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GENERAL INFORMATION 
 

Public Company Motorways of Federation of BiH Ltd. Mostar (hereinafter: Company) was 

registered at the Municipal Court in Mostar on 28th October 2010, pursuant to the Law on Roads of 

the Federation of Bosnia and Herzegovina, which granted the Company management, construction, 

reconstruction, maintenance and protection of motorways and expressways in Federation of BiH. 

Company is headquartered in Mostar, Brace Fejica bb. 

 

By the date of establishment of the Company, activities on management of network of motorways 

and expressways in the Federation of BiH were performed by the Federal Directorate for 

construction, operation and maintenance of motorways. In accordance with the Decision of the 

Federal Ministry of Transport and Communications No. 01-27-2462-1 / 10 of 5th January 2011, 

Commission was appointed for the takeover/discharge of documentation from the labor relations, 

financial and general services between the Federal Ministry of Transport and Communications and 

the Federal Directorate for management, construction and maintenance of highways. The said 

Commission found the actual state of assets, liabilities and claims of the Federal Directorate on 31
st
   

December 2010. On January 1
st
 2011 transfer of assets and liabilities of the Federal Directorate at 

the Company was performed. 

 

On 10
th

 November 2010 the Company obtained a Certificate of tax registration with the 

identification number 4227691540005, and on 22
nd

 April 2015 Certificate of Registration in the 

Unified Register of indirect tax payers, number: 04/ -17/1-UPJR/1-2839-2/15. 

 

Activities 

 

The Company's main activity is management, construction, reconstruction, maintenance and 

protection of motorways and expressways. 

 

According to Article 16 of the Law on Roads of Federation of BiH, subject of operation of the 

Public Company Motorways of the Federation of Bosnia and Herzegovina is carrying out of the 

following activities: 

 

         

- Preparation of long-term, medium-term and annual plans and programs of development, 

maintenance, protection, reconstruction, construction, rehabilitation of roads and facilities 

on roads as well as reports on the implementation of these plans and programs; 

- Services of maintenance and protection; 

- Investor activities for studies and projects, renovation, construction, reconstruction and 

maintenance of roads and buildings; 

- Proposing financial plans and improving ways of collecting funds for the road; 

- Maintaining records (database) of roads, buildings, traffic signs and equipment on the roads 

and road land strip; 

- The transfer of work on reconstruction, construction, rehabilitation and maintenance of 

roads; 

- Preparing and monitoring the implementation of the program of measures and activities for 

the improvement of road safety of the roads under its management; 

- Preparing the basis for the award of concessions and insurance of professional and technical 

supervision; 
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- Organization of the toll collection system; 

- Data collection and informing the public about the state of roads and mode of traffic; 

- Taking the necessary measures for the conservation and environmental protection; 

-  Organizing and providing customer service on motorways and expressways; 

- Other activities contained in the founding act of the Motorways of F BiH. 

 

In accordance with this Law, financial resources to perform the basic activities are provided from 

public revenues, loans and grants. 

 

Number of employees is 348 (320 in 2014). 

 

 

 

Supervisory Board 
Bilal Tulumović  President 

Almir Spaho   Member 

Sead Kaknjo   Member 

Zlatan Lovrić   Member 

Ante Vrdoljak   Member 

 

 

Management 
Jasmin Bučo   Acting Director 

Ivica Ćurić   Acting Executive Director for Economic and Financial Affairs  

Marin Jelčić   Acting Executive Director for the design and construction 

Adem Zolj   Executive Director for Management and Maintenance 

Adisa Hadžić   Executive Director General, Human Resources and Legal Affairs  

 

Audit Board 
Mirzeta Hasidić  President 

Arifa Topić   Member 

Slobodan Vukoja  Member 
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RESPONSIBILITY FOR FINANCIAL STATEMENTS 

 

In accordance with the Law on Accounting and Auditing of FBiH ("Official Gazette of BiH", no. 

83/09), director is responsible for bookkeeping and accounting of the legal entity. Management is 

responsible to ensure that for each financial year, financial statements are prepared in accordance 

with International Financial Reporting Standards (IFRS) as published by the International 

Accounting Standards Board which give a true and fair view of the state in Company as well as its 

results of operations for that period. 

 

After making adequate  inquiries, the Board reasonably expects the Company to dispose of 

adequate resources in due time, and therefore continues to adopt the going concern assumption  in 

preparing the financial statements. 

 

Responsibility of the Management in the preparation of financial statements includes the following: 

 

- Selecting and applying appropriate accounting policies; 

- Giving reasonable and prudent judgments and estimates, 

- Compliance with applicable accounting standards, reporting and explaining any material 

discrepancies in the financial statements, and 

- Preparation of financial statements under going concern assumption, unless it is inappropriate to 

presume that the Company will continue in business. 

 

Management is responsible for keeping proper accounting records which disclose in any moment 

with reasonable accuracy the financial position of the Company. Also, management is required to 

ensure that the financial statements comply with the Accounting Law of the Federation of BiH. The 

Board is responsible for safeguarding the assets of the Company and hence for taking reasonable 

steps for the prevention and detection of fraud and other irregularities. 

 

 

For and on behalf of the Board: 

(stamp and signature) 

 

_________________ 

Jasmin Bučo, Acting Director 
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Mostar, 22
nd

 March 2016 
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INDEPENDENT AUDITOR'S REPORT 

 

To Founder of Public Company Motorways of  FBiH Ltd. Mostar 

 

We have audited the financial statements of the Public Company Motorways of  FBiH Ltd. Mostar 

(hereinafter: Company), for 2015. 

 

Responsibility for Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with International Financial Reporting Standards, and for such internal control as 

Management considers necessary for the preparation of financial statements that are free from 

significant material misstatement. 

 

Auditor's responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with International Auditing Standards. Those standards require 

that we comply with ethical requirements and plan and perform the audit to obtain reasonable 

assurance whether the financial statements are free of significant material misstatement. 

 

Audit involves application of procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements. The procedures selected depend on the auditor's judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of internal control in the Company. Audit also includes evaluating the appropriateness 

of accounting policies used and the estimates made by Management, as well as the presentation of 

the financial statements as a whole. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 

 

Opinion 

 

In our opinion the financial statements give a true and fair view, in all material aspects, of the 

financial position of the Company as at 31st December 2015, its financial performance, changes in 

equity and cash flows for the year then ended in accordance with International financial reporting 

standards. 



 

 7 

 

 

 

Other  

 

The financial statements for 2014 were audited by Baker Tilly Re Opinion Ltd. Sarajevo, whose 

Report expressed positive opinion. 

 

 

 

REVIK d.o.o. Sarajevo 

 

 

(signature)                                                      (stamp and signature) 

Milan Novokmet, Director    Kenan Kapetanović, certified auditor  

 

Sarajevo,   23
rd

 March 2016 
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STATEMENT OF COMPREHENSIVE INCOME 
 

for the year ended on 31
st
  December 2015  

 

 

 

 Note 2015. 2014. 

Business income    

    

Operative income  4 109.949 86.712 

Other business income 5 1.610 1.636 

    

Total business income  111.559 88.348 

    

    

Business expenses     

    

Materials and services  6 (10.626) (6.741) 

Employee costs  7 (11.505) (8.126) 

Depreciation  cost 8 (33.066) (10.971) 

Other business related costs  9 (3.342) (5.717) 

Accrued depreciation   - (4.700) 

    

Total business expenses  (58.539) (36.255) 

    

    

Financial income and expenses    

    

Interest income   6 691 

Financial expenses 10 (12.584) (4.754) 

    

Profit before tax   40.442 48.030 

    

Corporate income tax  11 - - 

    

Net profit for the period   40.442 48.030 

    

Other comprehensive income/ (loss)  - - 

    

Net comprehensive income of the period   40.442 48.030 

 

 

Notes in Annex from page 12 to page 37 are an integral part of these financial statements. 
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STATEMENT OF FINANCIAL POSITION 
as of 31st  December 2015  

 

 Note 2015. 2014. 

ASSETS    

Fixed assets    

Intangible fixed assets  12 46.988 63.862 

Tangible fixed assets  13 1.578.282 1.579.537 

Advances paid for investments  14 5.353 16.766 

Other long-term receivables  15 25.000 25.000 

Total fixed assets   1.655.623 1.685.165 

Current assets     

Inventories  16 407 421 

Other receivables  17 2.664 11.896 

Cash in bank and register  18 9.331 42.186 

Total current assets   12.402 54.503 

    

TOTAL ASSETS   1.668.025 1.739.668 

 

LIABILITIES    

Capital     

Founding capital  19 2 2 

Retained earnings   322.927 282.485 

Other capital (funding sources)  399.307 422.240 

Total capital   722.236 704.727 

Long-term liabilities     

Retained retentions 20 5.814 93.596 

Deferred income  21 225 796 

Liabilities for long-term loans  22 792.115 828.123 

Provisions 23 2.109 1.815 

Total long-term liabilities   800.263 924.330 

Current liabilities    

Current maturity of long-term loans  22 43.533 40.072 

Liabilities for short-term loans  24 38.000 - 

Liabilities towards suppliers  25 12.835 32.804 

Other liabilities  26 51.158 37.735 

Total current liabilities   145.526 110.611 

    

TOTAL LIABILITIES   1.668.025 1.739.668 

 

Notes in Annex from page 12 to page 37 are an integral part of these financial statements. 

 

Signed for and on behalf of the Company on 22
nd

 March 2016  

 

____________________ 

Jasmin Bučo, Acting Director 
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STATEMENT OF CHANGES IN CAPITAL 
 

for the year ended on 31
st
  December 2015  

 

 

 Equity 

(share) 

capital  

Retained 

earnings  

Other 

capital 

(funding 

sources) 

Total 

capital  

     

 

State as of 31
st
 December 2013 2 242.144 422.240 664.386 

     

Correction of prior period error  - (7.689) - (7.689) 

     

State as of 1
st
 January 2014 2 234.455 - 656.697 

     

     

Profit for 2014 - 48.030 - 48.030 

     

State as of 31
st
 December 2014 2 282.485 422.240 704.727 

 

 

State as of 1
st
 January 2015 2 282.485 422.240 704.727 

     

The transfer of intangible assets in 

accordance with the decisions of the 

Government of FBiH 

- - (22.934) (22.934) 

     

Profit for 2015 - 40.442 - 40.442 

     

State as of 31
st
 December 2015 2 322.927 399.306 722.235 

 

The provisions of the Law on roads of FBiH define that the Company does not operate on a 

commercial basis, nor is established for profit, but performs its activities under the approved plan 

and program of work by Federation of BiH. The difference of public revenue and public 

expenditure represents the Company's financial result, which is non-taxable. Reported financial 

results cannot be subject to re-distribution of the dividend or capital increase. The financial result is 

allocated to obligations as per intended use. Such created liabilities are a source of funds to be spent 

exclusively for the management, construction, reconstruction, maintenance and protection of public 

roads. 

 

 

Notes in Annex from page 12 to page 37 are an integral part of these financial statements. 
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CASH FLOW STATEMENT 
for the year ended on 31st  December 2015  

 

 
 2015. 2014. 

Operating activities:   

Profit 40.442 48.030 

Adjustments for:   

Amortization and depreciation 37.969 10.971 

Income from guarantees collected in the previous year (570) (922) 

Interest income  (6) (691) 

Provisions for litigation and employee benefits  423 1.163 

Net book value of disposed fixed assets 36 275 

Increase in impairment - 13 

Cash flow from operating activities before movement 

in working capital  

 

78.294 

 

58.839 

   

Decrease in receivables for advance payments  11.413 42.359 

Decrease in inventories  14 163 

Decrease in  other receivables  9.232 27.147 

Decrease / Increase of liabilities from retained retentions (87.782) 36.711 

Payments for litigations  (129) (133) 

Decrease in liabilities to suppliers     (19.969) (43.631) 

Increase in other liabilities  13.423 32.788 

Net cash gained by operating activities  4.496 154.243 

   

Investing activities    

Supply of intangible and tangible fixed assets (42.809) (511.319) 

Decrease in deposits for time deposits  - 30.000 

Received interest  5 769 

Net cash used in investing activities  (42.804) (480.550) 

   

Financial activities    

Increase in liabilities for long-term loans (net) 5.453 365.020 

Net cash generated from financial activities  5.453 365.020 

   

   

Increase in cash in bank and register  (32.855) 38.713 

Opening balance of cash in bank and register  42.186 3.473 

Closing balance of cash in bank and register  9.331 42.186 

 

 

Notes in Annex from page 12 to page 37 are an integral part of these financial statements. 
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NOTE  1. ADOPTION OF NEW AND REVISED STANDARDS 
 

 

1.1. Standards and Interpretations effective in the current period 

 

 

On the day of issuance of new financial statements, the following Standards and Interpretations are 

effective for the current period (effective for periods beginning January 1st 2014 or thereafter): 

 

MSFI 2 Share-based payment (annual improvements: the definition of eligibility conditions, 

effective from 1st July 2014) 

MSFI 3 Business combinations (annual improvements: accounting for contingent 

consideration, effective July 1st 2014) 

MSFI 3 Business combinations (annual improvements: exceptions for joint ventures, 

effective July 1st  2014) 

MSFI 8 Operating segments (annual improvements: integration of the segments and 

reconciliation of segment assets, effective July 1st 2014) 

MSFI 10 Consolidated financial statements (effective 1st January 2014) 

MSFI 12 Disclosure of interests in other entities (effective 1st January 2014) 

MSFI 13 Fair value measurement (annual improvements: a framework for exemption 

portfolio, effective July 1st  2014) 

MRS 16 Property, plants and equipment (proportional correction of accumulated depreciation 

on the revaluation, effective July 1st 2014) 

MRS 19 Employee benefits (explanation of requirements relating to how contributions of 

employees and third parties associated with the services should be attributed to the 

period of service, effective July 1st 2014) 

MRS 24 Related Party Disclosures (annual improvements: management structures, effective 

from 1st July 2014) 

MRS 27 Consolidated and Separate Financial Statements (effective 1st January 2014) 

MRS 32 Financial Instruments – presentation (offsetting financial assets and financial 

liabilities, effective January 1st 2014) 

MRS 36 Impairment of Assets (disclosure of the recoverable amount of non-financial assets, 

effective January 1st 2014) 

MRS 38 Intangible Assets (annual improvements: proportional correction accumulated 

depreciation on revaluation, effective July 1st 2014) 

MRS 39 Financial Instruments: recognition and measurement (Innovation of derivatives), 

effective 1st January 2014)  

MRS 40 Investment Property (Annual improvements: interrelationships between IFRS 3 and 

IAS 40, effective 1st July 2014) 

IFRIC 21 Levies (effective January 1st 2014) 
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1.2. Standards and Interpretations published but not yet effective  

 

 

MSFI 5 Non-current assets held for sale and discontinued operations (annual improvements, 

effective January 1st 2016) 

MSFI 7 Financial Instruments - disclosures (annual improvements, effective January 1st 

2016) 

MSFI 9 Financial Instruments (the final version including the requirements for the 

classification and valuation, impairment and hedge accounting and de-recognition, 

effective from 1st January 2018) 

MSFI 10 Consolidated Financial Statements (sales and compensation of property between the 

investor and the associated entity or a joint venture, effective from 1st January 2016) 

MSFI 10 Consolidated Financial Statements (application of the exceptions in the 

consolidation, effective from 1st January 2016) 

MSFI 11 Joint Arrangements (accounting of acquisitions for interests in joint operations, 

effective 1st January 2016) 

MSFI 12 Disclosure of Interests in Other Entities (application of the exceptions in the 

consolidation, effective January 1st 2016)  

MSFI 14 Regulatory Deferral Accounts (effective January 1st 2016) 

MSFI 15 Revenue from Contracts with Customers (effective January 1st 2017) 

MRS 1 Presentation of Financial Statements (publishing: the amendment effective as of 

January 2016) 

MRS 16 Property, plant and equipment (explanation of acceptable depreciation method, 

effective from 1st January 2016) 

MRS 16 Property, plant and equipment (transfer of basic biological assets in the framework 

of IAS 16, effective from 1st January 2016) 

MRS 19 Employee benefits (annual improvement, effective from 1 January 2016) 

MRS 27 Separate Financial Statements (return to the use of "equity method" as accounting 

options for investments in subsidiaries, joint ventures and associates in the separate financial 

statements, effective January 1st 2016) 

MRS 28 Investments in Associates and Joint Ventures (sales and property fees between the 

investor and the associated entity or a joint venture, effective from 1st January 2016) 

MRS 28 Investments in Associates and Joint Ventures (application of the exceptions in the 

consolidation, effective from 1st January 2016) 

MRS 34 Interim Financial reporting (annual improvement, effective from 1st January 2016) 

MRS 38 Intangible Assets (explanation of acceptable depreciation method, effective from 1st 

January 2016) 

MRS 41 Agriculture (transfer of basic biological assets in the framework of IAS 16, effective 

from 1st January 2016) 

 

The Company has elected not to adopt these standards, amendments to standards and interpretations 

in advance of their effective dates. Company management anticipates that the adoption of these 

Standards and Interpretations in future periods will have no material impact on the Company's 

financial statements. 
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NOTE  2. BASIS FOR PRESENTATION AND SUMMARY OF SIGNIFICANT 

ACCOUNTING POLICIES  
 

 

Statement of compliance 
The financial statements have been prepared in accordance with International Financial Reporting 

Standards (IFRS) as published by the International Accounting Standards Board adapted to the 

requirements of the Law on Roads of the Federation of Bosnia and Herzegovina. 

 

 

Basis for presentation 

 

The financial statements have been prepared on the historical cost basis. 

 

The financial statements are presented in convertible marks (KM), since that is the currency in 

which the majority of operating events at the Company are presented. 

 

Course KM compared to EUR is fixed at 1.955830. 

 

In relation to USD exchange rate as at 31 December 2015 amounted to 1.790070 (1.608413 in 

2014). 

 

 

2.1. Revenue recognition  

 

 
         Revenue is recognized when it is probable that the economic benefits associated with the transaction 

will flow to the Company and the revenue can be measured reliably. 
 
       Revenue is, in the Income Statement, stated at fair value as follows: 
 

1) at the level of public revenues stemming from the main activities of the Company; 
 

2) in the amount of income (profits) arising from other activities of the Company, and according to 

the following groups, types and subtypes:  

 

 

- revenues from financing, including: revenues from regular and default interest, foreign 

exchange gains and other income from financing; 

-  Revenues from sales of fixed assets that are used and are related to the core business of the 

Company, 

-  Revenue from change in value of the property to be managed in the amount of depreciation 

of these assets, with ensured funding and 

- Other operating income (income from donations, revenue from fixed assets, income from 

the write-off of liabilities and collected written-off receivables, revenue from the surplus, 

revenues from reimbursed damages for insured property, income from return (release) of 

provisions), revenues from the confrontation of disposed parts of property as a result of 

application of IAS 36. 
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Revenue from main activities in accordance with the Law on Roads, Article 88, item a), are 

recorded public revenue which serve for managing, protection, rehabilitation, reconstruction and 

construction of public roads. 

 

Public revenue consists of:  

 

- fees for motorways and roads from the retail price of oil and oil products (excise tax on fuel);  

- specific fees for use of motorways, high speed roads and some roads and facilities with toll 

collection (tolls); 

 - fees for using road land or advertising signs;  

- fees for sewage system rental;  

- other fees under special regulations.  

 

Revenue from payment of funds is recognized when funds are transferred at bank account of the 

Company. Deferred income from issued Decisions for using a public surface is recognized as 

revenue from main operations at the moment of payments. 

 Interest revenue is recognized on time basis in the amount of calculated amounts relating to the 

accounting period in which they are collected. 

 For received donations and property with no charge the Company applies income approach in 

accordance with IAS 20 “Accounting for Government Grants and Disclosure of Government 

Assistance”.  

Gains from sold property that was used for conducting main operating activities, as a form of 

extraordinary activity, are measured at the net realizable value. 

 Other revenue is recognized under general principle of revenue recognition and some other 

particular types of revenue are recolonized under -principles arising from contracts, decisions, 

legislation or other regulation.  

 

 

2.2. Deferred income 
 

 

Donations in cash, labor and property, plants and equipment used in the construction or 

reconstruction of roads and for other operating purposes are presented in the balance sheet as 

deferred income, which is recognized as income on a straight-line basis during the future period as 

it would be used in investments or regular uses over the estimated useful life of the donated asset.  
 

 

2.3. Borrowing costs 

 

Borrowing costs directly attributable to the acquisition, construction or production of qualifying 

assets, which are assets that necessarily take a substantial period of time to get ready for their 

intended use or sale, are added to the cost of those assets, until such time as the assets are 

substantially ready for their intended use or sale. lnvestment income earned on the temporary 

investment of specific borrowings pending their expenditure on qualifying assets is deducted from 

the borrowing costs eligible for capitalization. All other borrowing costs are recognized in net profit 

or loss in the period in which they are incurred. 
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2.4. Foreign currencies  

 

Transactions other than in BAM are initially recorded at the rates of exchange valid on the date of 

the transactions. Monetary assets and liabilities denominated in foreign currencies are recalculated 

to the exchange rate valid on the balance sheet date. Profits and losses arising from exchange are 

included in net profit or loss for the period. 

 

 

2.5. Employee benefits 

 

On behalf of its employees, the Company pays pension and health insurance which are calculated 

on the gross salary paid, as well as tax on salaries which are calculated on the net salary paid. The 

Company pays the above contributions into the Entity's Pension and Health Fund, as per the set 

legal rates during the course of the year. ln addition, Company pays meal allowances, transport 

allowances and vacation bonuses are paid in accordance with the local legislation. These expenses 

are recorded in the income statement in the period in which the salary expense is incurred. The 

Company has no other liability related to disbursement of retirements or other benefits, related to 

prior as well as to present employees.  

 

Retirement severance payments and early retirement bonuses  

 

The Company pays to its employees retirement severance benefits upon retirements in the amount 

representing 3 to 6 average net salaries of the employer paid in last 6 months. The Company has no 

other retirement severance payments neither early retirement bonuses plans for employees neither 

for Management in Bosnia and Herzegovina. 

 

 

 

2.6. Taxation 

 

Income tax 

 

The Company does not operate on commercial basis nor is it established to acquire profit, but 

perform its activities based on the approved Plan and work program by FBiH. The difference 

between public revenue and public expenditure represents the Company's financial results which is 

tax-free. Stated financial result cannot be the subject of re-distribution of a dividend or increase in 

capital.  

 

Value Added Tax  

 

Law on Value Added Tax introduced VAT obligations and regulated system of VAT payment in 

the territory of Bosnia and Herzegovina started from 1 January 2006. Prescribed VAT rate is 17%. 

On 22nd April 2015, the Company received certificate of registration in the Unified Register of 

indirect tax payers, number: 04/1-17 /1-UPJR/1-2839-2/15. 

 

 

Taxes and contributions which do not depend on results 
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Taxes and contributions which do not depend on results represent payments under current 

legislation for financing various utility and other needs. These taxes and contributions are included 

within other operating expenses. 

 

 

 

2.7. Tangible fixed assets  

 

Purchase of property, plant and equipment is stated at purchase cost, decreased for accumulated 

depreciation and impairment loss, if any. Cost includes the purchase price and directly attributable 

costs of bringing the asset to a working condition for its intended use. Maintenance and repairs, 

replacements and improvements of minor importance are expensed as incurred.  

 

Significant improvements and replacement of assets are capitalized. The subsequent increase in 

acquisition cost of fixed assets is defined in the course of making investment plan, and is executed 

in the following cases: 

- construction of new road infrastructure made at the new route of motorways and high speed roads 

(new road); 

-all renovations and rehabilitations of motorway and high speed roads as a replacement part to 

provide safety and extend useful life;  

- all reconstructions as a replacement part to provide safety and extend useful life;  

- subsequent investment in equipment (which results in extending the useful life, increase capacity, 

and improve quality of performance). 

 

The carrying amount of the replacement part of restored and reconstructed motorways and 

expressways are removed and form expenses. The amount of decrease in the carrying value of the 

renovated or reconstructed part of road infrastructure for each individual investment is determined 

by the Department for construction preparation and construction for every renovation and 

reconstruction for which replacement part has been made. To determine the value of the 

replacement part to be derecognized from fixed assets, following formula is used:  

 

KM/km = total value of the surface layer / Total km of motorway x km of rehabilitation. 

 

Gains or losses based on the retirement or disposal of property, plant and equipment are included in 

the income statement in the period they occur.  

 

Depreciation commences when the assets are ready for their intended use. Depreciation is charged 

so that purchase cost or estimated value of assets, other than ongoing investments, are written off 

over their estimated useful lives, using the straight-line method, on the following annual rates: 
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 Estimated useful 

life 

Depreciation 

rate
 % 

   

Sub pavement layer of motorway  unlimited - 

Tunnels (primary construction)  unlimited - 

Surface layer of motorway  – wearing part 15 years 6,67 

Upper bearing course of the motorway 40 years 2,5 

Bridges (viaducts, overpasses, etc.)
  67 years 1,5 

Tunnels (secondary construction)  40 years 2,5 

Objects for payment control (built)  35 years 2,86 

Toll booths and other prefabricated 

buildings  

20 years 5 

Substations
  from 5 to 20 years 5 – 20 

Vehicles  6 years 15,5 

Books and artwork  unlimited - 

 

 

 

2.8. Intangible fixed assets 

 

lntangible assets are assets that by their temporal classification meet the criteria of fixed assets and 

which also meet all of the following conditions:  

 

- it is an asset that can be recognized (such as software or new processes);  

-  if it is probable that future economic benefits associated with the item will flow to the 

entity, and  

- the cost of the item can be measured reliably.  

 

 

Intangible assets, created by the Company are amortized on a straight-line basis over its useful life 

at the following rates: 

 

 

 The estimated 

useful life  

Depreciation rate 

% 

   

Project  documentation  5 years 20 

Software 5 years 20 

 

 

 

2.9. Cash in banks and register 

 

Cash includes cash in register and balances with banks, as well as term deposits with maturity up to 

three months. 
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2.10. lmpairment of assets 

  

At each balance sheet date, the Company reviews the carrying amounts of its property, plant and 

equipment to determine whether there is any indication that those assets have suffered an 

impairment loss. lf any such indication exists, the recoverable amount of the asset is estimated in 

order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the 

recoverable amount of an individual asset, the Company estimates the recoverable amount of the 

cash-generating unit to which the asset belongs.  

 

Recoverable amount is the greater of net selling price and value in use. ln assessing value in use, the 

estimated future cash flows are discounted to their present value using a pre-tax discount rate that 

reflects current market assessments of the time value of money and the risks specific to the asset. 

 

lf the recoverable amount of an asset (or cash-generating unit) is estimated is less than its carrying 

amount, then the carrying amount of the asset (cash-generating unit) is reduced to its recoverable 

amount. lmpairment losses are recognized as an expense immediately, unless the relevant asset is 

land or buildings other than investment property carried at a revalued amount, in which case the 

impairment loss is treated as a revaluation decrease.  

 

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating 

unit) is increased to the revised estimate of its recoverable amount, but so that the increased 

carrying amount does not exceed the carrying amount that would have been determined had no 

impairment loss been recognized for the asset (cash-generating unit) in prior years. A reversal of an 

impairment loss is recognized as income immediately, unless the relevant asset is carried at a 

revalued amount, in which case the reversal of the impairment loss is treated as a revaluation 

increase. 

 

 

2.11. Provisions  

 

Provisions are recognized when the Company has a present obligation (legal or constructive) as a 

result of a past event, and if it is probable that the Company will be required to settle the obligation. 

The amount recognized as a provision is the best estimate of the consideration required to settle the 

present obligation at the balance sheet date, taking into account the risks and uncertainties 

surrounding the obligation. Where a provision is measured using the cash flows estimated to settle 

the present obligation, its carrying amount is the present value of those cash flows. 

 

 

2.12. Financial instruments 

 

Financial assets and liabilities are recognized in balance sheet when the Company becomes a party 

to contractual terms of the financial instrument. 
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2.13. Inventories 

 

lnventories are stated at the lower of cost and net realizable value. Cost includes invoice price and 

all dependent and indirect costs related to bringing the inventories to their present state and present 

location.  

 

Small inventory are being written off 100% when put into use. 

 

 

 

NOTE  3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF 

ESTIMATION UNCERTAINTY 
 

 

ln the application of the Company's accounting policies, which are described in Note 2, Company 

Management is required to make judgments, estimates and assumptions about the amounts of assets 

and liabilities that are not readily apparent from other sources. The estimates and assumptions are 

based on historical experience and other factors that are considered to be relevant. Actual results 

may differ from these estimates.  

 

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to 

accounting estimates are recognized in the period in which the estimate is revised if the revision 

affects only that period or in the period of the revision and future periods if the revision atfects both 

current and future periods. 

 

 

 

3.1. Key sources of estimation uncertainty 

 

The following are the key assumptions concerning the future, and other key sources of estimation 

uncertainty at the balance sheet date, that have a significant risk of causing a material adjustment to 

the carrying amounts of assets and liabilities within the next financial year.  

 

Useful lives of tangible and intangible assets  

 

As described in the Note 2, the Company reviews the estimated useful lives of tangible and 

intangible assets at the end of each annual reporting period. 

 

 

 

 

NOTE  4. REVENUE 

 

 2015. 2014. 

   

Fees from retail price of the oil and oil products (excise tax on fuel) 80.889 62.359 

Fees for using motorways (toll)  28.673 24.027 

Rent of public land 191 192 
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Revenue from the sale of ACC devices  169 96 

Tender documentation  27 38 

   

Total  109.949 86.712 

 

 

 

NOTE  5. OTHER OPERATING INCOME 

 

 2015. 2014. 

   

Revenue from collected guarantees 570 922 

Revenue from approved discounts 463 630 

lnsurance claims 121 57 

Collected written off receivables (Note 17.1.) - 4 

Other income 456 23 

   

Total 1.610 1.636 

 

 

 

NOTE  6. MATERIAL AND SERVICES 

 

 2015. 2014. 

   

Maintenance and security services  8.467 5.054 

Energy  1.477 870 

Material  441 506 

Cost of sold goods (ACC tags)  169 261 

Tools, small inventory and spare parts  72 50 

   

Total 10.626 6.741 

 

 

 

NOTE  7. EMPLOYEE EXPENSES 

  

 2015. 2014. 

   

Gross salaries  9.402 6.940 

Other costs of employees 1.407 980 

Travel costs 88 109 

Fees 108 97 

   

Total 11.005 8.126 
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NOTE  8. DEPRECIATION AND AMORTIZATION  

 2015. 2014. 

   

Tangible assets 32.291 10.470 

Intangible assets 775 501 

   

Total 33.066 10.971 

 

 

NOTE  9. OTHER OPERATING EXPENSES  

 2015. 2014. 

   

Provisions for litigation expenses (Note 23.1.) 423 1.108 

Advertisement and sponsorship  55 730 

Subsequently approved discounts  485 630 

Rent expenses  485 532 

Fee for loan withdrawal  - 488 

Bank fees  399 315 

Losses on disposals and sale of fixed assets  35 275 

Consultancy services  98 234 

Telecommunication expenses  230 231 

Maintenance  193 163 

Representation 50 135 

Insurance 80 115 

Advertising expenses  46 103 

Taxes, administrative taxes and membership fees  224 101 

Work piece agreements  97 94 

Fees paid to members of Supervisory board and commissions  123 72 

Provisions for employee benefits (Note 23.1.) 206 55 

lmpairment of receivables  (Note 17.1.) 4 13 

Other 109 323 

   

Total 3.342 5.717 

 

 

 

NOTE  10. FINANCIAL EXPENSES  

 

 2015. 2014. 

   

Interests  11.680 4.654 

Foreign exchange losses  904 100 

   

Total 12.584 4.754 
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NOTE  11. INCOME TAX  

 

ln accordance with Article 94 of the Law on Roads of FBiH, the company is exempted from paying 

income tax. 

 

 

 

NOTE  12. INTANGIBLE FIXED ASSETS  

 

12.1. Intangible fixed assets as of December 31st 2014  

 

 Project 

document. 

Software Leasehold 

investment 

Assets in 

preparation  
Total 

Purchase value      

As of 1st January 2014 18.608 2.500 32.691 25.683 79.482 

 Procurement in 2014  - - - 4.696 4.696 

Transfer from tangible assets - - - (939) (939) 

Transfer from assets in 

preparation 

124 74 - (198) - 

As of 31st December 2014 18.732 2.574 32.691 29.242 83.239 

      

Accumulated amortization      

As of 1st January 2014 18.410 466 - - 18.876 

Amortization expenses for 

2014 

- 501 - - 501 

As of 31st December 2014 18.410 967 - - 19.377 

      

Current value      

As of 31st December 2013 198 2.034 32.691 25.683 60.606 

As of 31st December 2014 322 1.607 32.691 29.242 63.862 
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12.2. Intangible fixed assets as of December 31st 2015  

 Project 

document. 

Software Leasehold 

investment  

Assets in 

preparation  
Total 

Purchase value       

As of 1st January 2015 18.732 2.574 32.691 29.242 83.239 

Procurement in  2015 - - - 3.774 3.774 

Transfer from tangible assets  - - 3.108 - 3.108 

Transfer based on the Decision 

of Government of FBiH 

- - (22.934) - (22.934) 

Transfer from assets in 

preparation  

450 1.412 - (1.862) - 

As of 31st December 2015 19.182 3.986 12.865 31.154 67.187 

Accumulated amortization 18.410 967 - - 19.377 

As of 1st January 2015      

Amortization expenses for  

2015 

- 823 - - 823 

As of 31st December 2015 18.140 1.790 - - 20.200 

      

Current value       

As of 31st December  2014 322 1.607 32.691 29.242 63.862 

As of 31st December  2015 722 2.196 12.865 31.154 46.987 

 

 

NOTE  13. TANGIBLE FIXED ASSETS  

 

13.1. Tangible fixed assets as of December 31st 2014  

 Land Buildings Equipment Assets in 

preparation 
Total 

Purchase value       

As of 1st January 2014 107.612 424.129 17.434 558.994 1.108.169 

Investments in 2014 - - - 506.623 506.623 

Transfer from intangible assets - - - 939 939 

Transfer from assets in 

preparation  

6.562 81.489 1.177 (89.228) - 

Disposals - (13) (614) - (627) 

As of 31st December  2014 114.174 505.605 17.997 977.328 1.615.104 

Accumulated depreciation      

As of 31st December  2013 - 14.749 3.011 - 17.760 

Subsequently accrued 

depreciation 

- 7.689 - - 7.689 

As of 1st January 2014 - 22.438 3.011 - 25.449 

Depreciation expense for 2014 - 8.694 1.776 - 10.470 

Disposals - (1) (351) - (352) 

As of 31st December  2014 - 31.131 4.436 - 35.567 

Current value       

As of 31st December 2013 107.612 401.691 14.423 558.994 1.082.720 

As of 31st December 2014 114.174 474.474 13.561 977.328 1.579.537 
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13.2. Tangible fixed assets as of December 31st 2015  

 Land  Buildings  Equipment  Assets in 

preparation  
Total 

Purchase value       

As of 1st January  2015 114.174 505.605 17.997 977.328 1.615.104 

Increase in 2015 - - - 39.035 39.035 

Transfer from intangible assets  - - - (3.108) (3.108) 

Transfer from assets in 

preparation  

8.873 829.994 86.256 (925.123) - 

Disposals  - - (67) - (67) 

As of 31st December  2015 123.047 1.335.599 104.186 88.132 1.650.964 

Accumulated depreciation       

As of 31st December  2014 - 31.131 4.436 - 35.567 

Subsequently accrued 

depreciation  

- - - - - 

As of 1st January  2015 - 31.131 4.436 - 35.567 

Depreciation expense for 2015 - 23.125 14.021 - 37.146 

Disposals  - - (31) - (31) 

As of 31st December  2015 - 54.256 18.426 - 72.682 

Current value       

As of 31st December  2014 114.174 474.474 13.561 977.328 1.579.537 

As of 31st December  2015 123.047 1.281.343 85.760 88.132 1.578.282 

 

13.3. Investments on motorway sections of Corridor Vc: 

 2015. 

  

Vlakovo, Lepenica 299.097 

Suhodol, Tarčin 208.430 

Lepenica, Suhodol 142.990 

Zvirovići, Kravica 105.817 

Drivuša, Gorica 68.043 

Gorica, Bilješevo 58.275 

Butila, Vlakovo 37.209 

  

Total 919.861 

 

NOTE  14. ADVANCES PAID FOR INVESTMENTS 

 2015. 2014. 

   

Strabag AG Austrija - 10.512 

Hering d.d. Široki Brijeg 4.896 5.605 

Divel doo 123 - 

Elektroprivreda BIH Sarajevo 334 - 

Cengiz Insaat Sanayi ve Ticaret Anonim Sikreti - 649 
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Total  5.353 16.766 

 

 

NOTE  15. OTHER LONG-TERM RECEIVABLES  2015. 2014. 

   

JP Ceste Federacije BiH d.o.o. Sarajevo 25.000 25.000 

   

Total  25.000 25.000 

 

Receivables from JP Ceste FBiH in amount of BAM 20 million were recognized in accordance with 

the Decision of Government of FBiH number 45/10 from 25 January 2010 and refer to purchase of 

land for the construction of motorway and facilities along the route Vc, at section Sarajevo Bypass. 

During the year of 2013, receivables for short term loan from JP Ceste FBiH in amount of BAM 5 

million were reclassified to accounts of long term loan receivables, considering that Management 

believes that these receivables will not be collected within next 12 months. 

 

 

 

NOTE  16. INVENTORIES  

 2015. 2014. 

   

Material 237 345 

FEDA cards 157 54 

Spare parts 13 22 

   

Total 407 421 

 

 

NOTE  17. OTHER RECEIVABLES  

 2015. 2014. 

   

Receivables for value added tax  2.188 11.539 

Advances paid  449 276 

Receivables for cash deposits  - 60 

Other 14 21 

   

Total 2.651 11.896 

 

17.1. lmpairment for bad and doubtful receivables may be presented as follows:  

 

 2015. 2014. 

   

Balance as of 1
st
 January  - 4 

New impairment for the period   (Note 9) - 13 

Collected in the period (Note 5) - (4) 

Write off  - (13) 
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Balance as of  31st December - - 

 

 

17.2. Assessment of the recoverability of other receivables 

 

The Company performed the assessment of the recoverability of its other receivables. 

 

NOTE  18. CASH IN BANK AND REGISTER 

 

 2015. 2014. 

   

Transaction bank accounts 8.741 42.071 

Foreign currency bank accounts  491 25 

Register 99 90 

   

Total cash in bank and in register 9.331 42.186 

 

 

NOTE  19. START UP CAPITAL  
 

Equity at 31st December 2015 amounted to KM 2,000 (31st December 2014 KM 2,000) and is 

owned by the Federation of Bosnia and Herzegovina. 

 

 

 

NOTE  20. RETAINED RETENTION 

 

 2015. 2014. 

   

Cengiz Insaat Sanayi ve Ticaret Anonim Sikreti - 69.022 

OHL ŽS a.s. Brno - 11.425 

Euroasfalt d.o.o. Sarajevo - 7.249 

Strabag AG Austrija 4.605 4.369 

INSA Institut Sarajevo - 983 

Hering d.d. Široki Brijeg 1.209 402 

Other - 146 

   

Total  5.814 93.596 

 

 

NOTE  21. DEFERRED INCOME  

 

 2015. 2014. 

   

SCT d.d. Slovenija 225 796 
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Total 225 796 

 

ln accordance with the Decision of the Management, during the year of 2015, amount of KM 

571.000 (in 2014 KM 922.000) has been recorded as income based on collected guarantees from 

contractors. The remaining balance in the amount of 571.000 KM (2014. 922.000 KM) relates to 

non-invoiced and unpaid obligations towards subcontractors in the period when the contractor in 

tunnel Vijenac was a legal entity SCT d.d. Slovenia 

 

 

NOTE  22. LIABILITIES FOR LONG-TERM LOANS 

 

 Maturity 

date 

Interest rate 2015. 2014. 

     

European Investment Bank  (EIB) 2039. 6m Euribor       

+ 0,65 – 1,55 % 

 

471.355 

 

471.355 

European Bank for Reconstruction and 

Development  (EBRD) 

2024. 6m Euribor       

+ 1 % 

 

320.999 

 

358.763 

Development Bank of the Federation BiH 

Sarajevo  

2012. 4 % 27.692 30.000 

Kuwait Fund for Arab Economic 

Development  

2039. 2,5 % 15.602 8.077 

   835.648 868.195 

Minus:  current portion    (43.533) (40.072) 

     

Total liabilities for long-term loans    792.115 828.123 

 

 

22.1. Maturity of long-term loans: 

 2015. 2014. 

   

On demand, or within one year  43.533 40.072 

ln the second year  47.952 43.534 

From third to fifth year 132.874 149.757 

Over five years 611.289 634.832 

   

Total 

 

 

 

835.648 

 
868.195 

 

Funds borrowed from European Bank for Reconstruction and Development (EBRD) refer to 

liability in accordance with Subsidiary loan agreement signed with the Federation of BiH dated 

22nd December 2011 and based on Loan agreement which was signed by Bosnia and Herzegovina  

with European Bank for Reconstruction and Development (EBRD) dated 28th October 2008 in 

amount EUR 180 million.  According to the agreed conditions, loan was approved for the purpose 
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of funding of Corridor Vc project (four projects: 1section Kakanj - Drivuša; 2. section Vlakovo - 

Tarčin, 3. section Počitelj – south border and Odžak – north border, 4. Consulting services).  

 

The repayment period is 24 semi-annual installments, with a grace period of five years. The 

Agreement stipulates that the Company will pay a 0.5% fee on the undrawn amount of funds 

annually. The funds are to be used until 31st December 2014. 

 

Funds borrowed from European lnvestment Bank (ElB) refer to the liability in accordance with 

Subsidiary loan agreement signed with the Federation of BiH dated 22nd December 2011 and based 

on Loan agreement that was signed by Bosnia and Hezegovina and European lnvestment Bank of 

18
th

 December 2008. Amount of the loan is EUR 75 million. According to the agreed conditions, 

loan is approved for purpose of financing the project of Corridor Vc (construction of section- 

 Drivusa – Kakanj). Period of repayment is no later than 6 years from the first tranche of payments, 

and payment of final installment will be no earlier than 4, and no later than 25 years from the date 

of payment of the first tranche. 

 

 

On 22nd  August 2012, the Government of Bosnia and Herzegovina signed a Financing Agreement 

with the European Investment Bank which granted funding in the amount of 166 million EUR for 

the purpose of building 31 km of Corridor Vc. The project is divided into two main sections as 

follows: section in the length of 20.35 km from Vlakovo to Tarcin and section in the  length of 

10.76 kilometers on the northern Croatian border, from Svilaj to Odzak. In early April 2013, a 

Subsidiary agreement was signed between JP Autoceste FBiH and the Ministry of Finance of the 

FBiH. The repayment period is defined by a period of 25 years with a grace period of 4 years. The 

funds are available until 5th December 2015, however, it was fully withdrawn in 2014. 

 

 

         On 24th November 2009, the Ministry of Finance and Treasury has signed a loan agreement with 

the Kuwait Fund for Arab Economic Development which granted funding in the amount of 10,500 

thousand KWD. The funds were granted for the construction of the section Kakanj-Donja Gracanica 

subsection Klopče-Drivuša 24 km long. The repayment period is defined for a period of 25 years 

including 5 years of grace period. The funds are available until 30th June 2017. 
 

On 29 October 2014, the Company signed the Agreement on long-term loan with the Development 

Bank of the FBiH in the amount of 30,000 thousand KM. Funds have been approved for financing 

part of the second phase of construction of the Corridor Vc, section Vlakovo-Tarcin, subsection 

Vlakovo-Lepenica. The loan is granted for a period of 84 months including a grace period of six 

months. 

 

NOTE  23. PROVISIONS 

 

 2015. 2014. 

   

Provisions for litigation 1.691 1.602 

Employee benefits in accordance with IAS 19 418 213 

   

Total 2.109 1.815 
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23.1. Changes in provisions may be presented as follows:  

 Employee 

benefits 

Litigation Total 

    

Balance as of 1st January  2014 158 627 785 

New provisions (Note 9) 55 1.108 1.163 

Payments - (133) (133) 

Balance as of 31st December 2014 213 1.602 1.815 

    

New provisions (Note 9) 205 217 422 

Payments  - (128) (128) 

    

Balance as of 31st December 2015 418 1.691 2.109 

 

 

NOTE  24. SHORT-TERM LOAN LIABILITIES 

 

On 26 February 2015, the Company has signed a Contract on a syndicated Revolving loan, namely 

Contract JPAC 636 - D 148-15: "Procurement of additional sources of financing through short-term 

credit borrowing from commercial banks in the amount of  KM 40.000.000." The funds are 

approved  by a group of banks (UniCredit Bank, Intesa SanPaolo Bank dd, Sparkasse Bank DD, 

NLB banka and Union BankA dd) to align cash flow with financing of current and new projects for 

the construction of motorways. 

 

NOTE  25. LIABILITIES TO SUPPLIERS 

 2015. 2014. 

   

Domestic suppliers (Note 25.1.) 7.007 7.077 

Suppliers abroad (Note 25.2.) 5.828 25.727 

   

Total liabilities to suppliers 12.835 32.804 

 

25.1. Domestic suppliers 

 2015. 

  

IPSA Institut 1.993 

HETMOS MOSTAR 1.007 

BS Telecom Solutions 970 

Agencija Securitas 620 

Sarajevo putevi 596 

Other suppliers 1.821 

  

Total domestic suppliers  (Note 25) 7.007 
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25.2. Suppliers abroad 

 

 2015. 

 

STRABAG AG AUSTRIJA 

 

3.293 

INOCSA INGENIERIE ŠPANIJA 1.447 

EGIS INTERNATIONAL 837 

OHL ZS AS 251 

  

Total suppliers abroad (Note 25) 5.828 

 

 

 

25.3. The age structure of liabilities to suppliers 

 

 2015. 

  

Up to 180 days 12.051 

From 181 to 365 days 782 

Over 365 days 2 

  

Total liabilities to suppliers 

 

 

 

12.835 

 

 

 

NOTE  26. OTHER LIABILITIES 

 

 2015. 2014. 

   

Provisions for retentions (short-term) * 42.170 - 

Accrued liabilities of the period   ** 847 25.137 

Accrued depreciation   - 4.700 

Deferred income from grants of EIB  *** 3.397 3.190 

Liabilities for interest  2.342 2.834 

Deferred revenues from the sale at the ACC device  1.039 914 

 Liabilities to employees  488 512 

Liabilities for taxes and contributions  338 303 

Other 537 145 

   

Total 51.158 37.735 
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* In 2015, the Company separated retentions to short and long term.  

 

 2015. 

  

Cengiz Insaat Sanayi ve Ticaret Anonim Sikreti 29.911 

OHL ŽS a.s. Brno 6.236 

Euroasfalt d.o.o. Sarajevo 5.031 

Strabag AG Austrija 175 

IPSA Institut Sarajevo 478 

Other   339 

  

Total 42.170 

 

** For the most part it refers to invoices for completed construction work (temporary situation) 

that were received in January next year, and the accrued costs of the period. 

 

*** It refers to the financing agreement between the European Investment Bank and the 

Company to finance consulting services related to advisory assistance in the implementation of 

infrastructure projects on the corridor Vc motorway (road section Pocitelj-Zvirovići) to a maximum 

of 2 million euros. 

 

 

NOTE  27. COMMITMENTS  

 

As of 31st December 2015 the Company had signed the following agreements with contractors 

whose implementation was in progress: 

 

 

 

 Value of 

contracted 

works 

  

Cengiz Insaat Sanayi ve Ticaret Anonim Sikreti 723.403 

Konzorcij sa liderom Euroasfalt d.o.o. Sarajevo 187.774 

Joint Venture Strabag AG Austrija, Euroasfalt i GP ŽGP d.d. Sarajevo 163.942 

Konzorcij OHL ŽS Niskogradnja i Niskogradnja d.o.o. Laktaši 120.519 

Hering d.o.o. Široki Brijeg 65.575 

Joint Venture Euroasfalt d.o.o. Sarajevo i GP ŽGP d.d. Sarajevo 62.440 

Egis International 15.228 

Roughton International 7.238 

IPSA Institut d.o.o. Sarajevo i Egis International 6.892 

Institut IGH d.d. Zagredb 6.544 

Inocsa Ingeneria/Aecom Inocsa 5.723 

Aecom Inocsa 5.174 

Konzorcij Divel d.o.o. Sarajevo i M/S the Associated enginering partnership 4.965 
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Joint Venture IPSA Institut d.o.o. Sarajevo i Divel d.o.o. Sarajevo 4.550 

  

Total 1.379.967 

 

 

 

 

NOTE  28. LITIGATION 

 

AS of December 31st 2015, the Company takes 5 lawsuits against its debtors to collect its 

receivables totaling approximately 106 KM. 

 

 

28.1. Potential liabilities 

 

As of 31
st
 December 2015 against, 60 court proceedings are conducted against the Company by 

creditors in order to collect their claims in the amount of approximately 17,230 KM. 

 

The Company has established a provision for litigation in the amount of 2,109 KM (see Note 23). 

 

 

 

NOTE  29. TRANSACTIONS WITH RELATED PARTIES  

 

The members of the Management and the Supervisory Board were paid fees as follows: 

 

 2015. 2014. 

   

Gross salaries of members the Management  860 1.121 

Other fees to members of the Management  27 40 

Remunerations for the Supervisory Board members 99 59 

   

Total 986 1.220 

 

 

 

NOTE  30. POST BALANCE SHEET EVENTS  

AS OF 31st DECEMBER 2015 

 

 

No events were observed, occurred after the balance sheet date, which significantly affect the 

position of "Motorways of FBiH" or require further explanation. 
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NOTE 31. FINANCIAL INSTRUMENTS 

 

 

The gearing ratio 

 

Management reviews the capital structure on a monthly basis. As part of this review, the 

Management considers the cost of financing and the risks associated with each class of financing.  

 

The gearing ratio at the end of the year may be presented as follows: 

  

 

 

 2015. 2014. 

   

Loans received  873.648 868.195 

Cash in banks and register (9.331) (42.186) 

   

Net debt 864.317 826.009 

   

The capital and other sources of funds  722.236 704.727 

   

Net gearing ratio 1,19 1,17 

 

 

Foreign currency risk management  

 

The Company undertakes certain transactions denominated in foreign currencies. Hence, exposures 

to exchange rate fluctuations arise. Exchange rate exposures are managed within approved policy 

parameters utilizing forward foreign exchange contracts. 

 

Foreign currency sensitivity analysis  

 

 

In management's opinion, the sensitivity analysis is unrepresentative in terms of the inherent foreign 

exchange risk as in accordance with the Law on the Central Bank of Bosnia and Herzegovina, BAM 

is fixed to the euro. Changing the rate would require the amendment of the law and approval by 

Parliamentary Assembly of Bosnia and Herzegovina. 

 

 

Interest rate risk management 

 

The company is exposed to interest rate risk as entities in the company borrow funds at variable 

interest rates. The Company's exposure to interest rate risk arising from financial assets and 

liabilities are detailed in Note Liquidity risk management. 
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Sensitivity analysis on interest rates 

 

Analysis of the effects of changes in interest rates was made for financial instruments to which the 

Company is exposed to interest rate risk on the balance sheet date. For variable interest rates, 

analysis is prepared assuming the amount of liability outstanding at the balance sheet date was 

outstanding for the whole year. A 50 basis points (0.5%) rate change is used for internal 

management reporting on interest rate risk and represents management's assessment of the 

reasonably possible change in interest rates. 

 

         In case of increase or decrease in interest rates by 50 basis points (0.5%), and that all other variables 

held constant: 

 

       - Profit for the year ending 31st December 2015 would decrease/increase in the amount of KM 

4,368,000 (2014 4,151,000 KM), based on exposure to interest rate risk. This can be attributed to 

the Company's exposure to interest rates on loans with variable interest rates. 

 

Company's sensitivity to interest rate risk has increased during the current period compared to the 

previous due to the increase of variable debt instruments. 

 

 

Credit Risk Management 

 

Credit risk refers to the risk that a counterparty will default on its Contracting obligations resulting 

in financial loss to the Company. The Company has adopted a policy of only dealing with 

creditworthy counterparties and obtaining sufficient collateral, where it proves necessary, as a 

means of mitigating the risk and financial loss. 

 

 

Liquidity Risk Management 

 

Ultimate responsibility for liquidity risk management rests with the Company Management, which 

has built an appropriate framework for liquidity risk management in accordance with the short, 

medium and long-term needs for liquidity management of the Company. The Company manages 

liquidity risk by maintaining adequate reserves, loans from banks and other sources of financing, by 

continuously monitoring forecast and actual cash flows and matching the maturity profiles of 

financial assets and liabilities. 

 

 

Tables for interest rate risk and liquidity risk 

 

The following table details the remaining contractual maturity for its non-derivative financial assets. 

The table was drawn up based on the undiscounted cash flows of financial assets including interest 

on those assets that will be earned except for the funds for which the Company expects that the cash 

flow will occur in the second period. 
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Maturity for non-derivative financial assets: 

 

 Weighted 

average 

effective 

interest rate  

Up to 

one 

moth 

2 to 6 

months 

7 to 12 

months 

2 to 5 

years 

Over 5 

years 

Total 

        

2015.        

Without interest - 21.323 - 20.000 10.353 - 51.676 

        

Total  21.323 - 20.000 10.353 - 51.676 

        

2014.        

Without interest  - 54.061 - 20.000 21.766 - 95.827 

        

Total  54.061 - 20.000 21.766 - 95.827 

 

 

The following table details the remaining contractual maturity of the Company for its non-

derivative financial liabilities. The table was drawn up based on the undiscounted cash flows of 

financial liabilities based on the earliest date on which the Company can be required to pay. 

 

Maturity for non-derivative financial liabilities: 

 

 

 Weighted 

average 

effective 

interest  

Up to 

one 

moth 

2 to 6 

months 

7 to 12 

months 

2 to 5 

years 

Over 5 

years 

Total 

        

31. Dec. 2015.        

Without interest  - 6.535 5.516 3.332 2.316 - 17.699 

Variable interest 

rate instruments  

 

4,869 

 

 

3.496 

 

 

17.481 

 

 

21.444 

 

 

253.448 

 

 

537.453 

 

 

833.322 

Fixed interest rate 

instruments 

 

3,68 

 

2.342 

 

- 

 

- 

 

- 

 

- 

 

2.342 

        

Total  12.373 22.997 24.776 255.764 537.453 853.363 
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31st Dec. 2014        

Without interest  - 26.637 8.327 44.485 49.111 - 128.560 

Variable interest 

rate instruments  

 

1,26 

 

 

1.491 

 

 

22.713 

 

 

24.102 

 

 

184.834 

 

 

596.966 

 

 

830.106 

Fixed interest rate 

instruments  

 

3,68 

 

105 

 

595 

 

2.993 

 

22.269 

 

19.793 

 

45.755 

        

Total  28.233 31.635 71.580 256.214 616.759 1.004.421 

 

 

 

 

Fair value of financial instruments 

 
        The fair value of financial assets and financial liabilities is determined as follows: 
 
                - The fair value of financial assets and financial liabilities with standard terms and conditions 

used for trading on active liquid markets is determined by reference to quoted market prices; 
 

      - The fair value of other financial assets and financial liabilities is determined in accordance 

with generally accepted pricing models based on discounted cash flow analysis using prices from 

current market transactions. 

 

 

 

 

 


