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 Independent Auditor's Report 

 

 

 

To the Founders and Management of “JP Autoceste FBiH d.o.o.“ Mostar 

Qualified opinion 

We have audited the financial statements of the public enterprise “JP Autoceste FBiH d.o.o.” Mostar 

(hereinafter: “the Company”), which comprise the Statement of financial position as at 31 December 

2022, the Statement of comprehensive income, the Statement of changes in equity and the Statement of 

cash flows for the year then ended, and notes to the financial statements, including a summary of 

significant accounting policies. 

In our opinion, except for the effects of the matters disclosed in the Basis for qualified opinion section, 

the accompanying financial statements present fairly, in all material respects, the financial position of the 

Company as at 31 December 2022, and its financial performance and cash flows for the year then 

ended, in accordance with International Financial Reporting Standards.  

Basis for qualified opinion 

1. As disclosed in Notes 13 and 15 to the accompanying financial statements, property, plant and 

equipment are stated in the amount of BAM 3.218.924 thousand as at 31 December 2022, that 

is, intangible assets in the amount of BAM 78.405 thousand. This amount includes tangible and 

intangible assets under preparation in the amount of BAM 1.238.447 thousand. By conducting 

audit procedures, we determined that equity investments in the amount of BAM 1.225.541 

thousand were started before 2022, while investments in the amount of BAM 12.906 thousand 

date from 2022. As at 31 December 2022, the Company did not perform an impairment test in 

accordance with the adopted accounting policies and requirements of International Accounting 

Standard 36 "Impairment of Assets". The Company's obligation according to the above is to 

evaluate the recoverable amount of the assets and, accordingly, recognize any impairment 

losses. In the course of the audit, and based on the available documentation, we were not able 

to make our own assessment and determine the recoverable amount of property, plant and 

equipment, that is intangible assets as at 31 December 2022, nor the effects of potential 

impairment on the financial statements as at and for the year ended 31 December 2022. 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for Audit of 

the Financial Statements section of our report. We are independent of the Company in accordance with 

the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants 

(IESBA Code) and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our qualified opinion.
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Material uncertainty related to going concern 

As disclosed in Note 2 to the accompanying financial statements, the Company prepared the financial 

statements on a going concern basis. Accordingly, we draw attention to the fact that as at 31 December 

2022, current liabilities of the Company exceed current assets by the amount of BAM 277.554 thousand. 

This indicator emphasizes the existence of potential problems related to the impossibility of servicing 

current liabilities of the Company during regular operational activities. 

The most important source of funding for the Company is fuel excise taxes in the amount of 0,20 BAM/l, 

and the Indirect Taxation Authority of Bosnia and Herzegovina is in charge of collecting funds. The final 

distribution ratio by entities has not been carried out since June 2017. As at 31 December 2022, the 

Company estimated that the amount of funds that should accrue through the final distribution is BAM 

100.000 thousand. 

The Company's management believes that it undertakes all necessary measures related to continuous 

operations and that therefore the application of the going concern principle was validly applied in the 

preparation of these financial statements under the given circumstances. 

Our opinion is not modified in respect of this matter. 

Emphasis of matter 

1. As disclosed in Note 27 to the accompanying financial statements, litigation are pending against 

the Company in the total amount of BAM 47.950 thousand as at 31 December 2022, out of which 

expropriation disputes are stated in the amount of BAM 12.855 thousand, that is arbitration 

proceedings in the amount of BAM 18.293 thousand. As at 31 December 2022, the Company 

stated provisions for litigation in the amount of BAM 9.561 thousand. No provisions were made 

for litigation based on expropriation and arbitration proceedings as at 31 December 2022, 

considering that the potential loss of the court case will not represent an expense of the 

Company, but an increase in assets, with an outflow of funds. 

 

Furthermore, during 2016, based on an inspection by the Tax Administration of the FBiH, the 

Company was charged additional liabilities based on income tax for the period 2011 - 2015, 

personal income tax from self-employed and non-self-employed activities, and default interest 

(income tax in the amount of BAM 33.394 thousand and default interest in the amount of BAM 

11.865 thousand). The Company contests all additionally established liabilities, and during 2019, 

submitted a request to the FBiH Government for the extraordinary cancellation of the decision of 

the Federal Ministry of Finance and the Tax Administration of FBiH. The Government did not 

comment on this request. As at 31 December 2022, the procedure is ongoing. 

Our opinion is not modified in respect of this matter. 

Key audit matters 

Other than the matters identified in the Basis for qualified opinion section, we have determined that there 

are no other key audit matters to communicate in our report. 

Other matters 

The Company's financial statements as at and for the year ended 31 December 2021 were audited by 

another auditor, and in the Report dated 18 April 2022, an unmodified opinion was expressed, while 

emphasizing the issue of additionally determined liabilities based on the inspection of the FBiH Tax 
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Administration, and the value of assets in preparation which contains a significant amount of investments 

from earlier periods. 

Other information 

Management is responsible for the other information. Other information comprise information included in 

the annual report, but does not include the financial statements and our audit report thereon.  

Our opinion on the financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, 

based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. In this regard, we do not have any significant facts that 

we consider appropriate for disclosure, except for this described in the Basis for qualified opinion section. 

Responsibilities of Management and those charged with governance for the 

financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with International Financial Reporting Standards and for such internal control as 

management determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting.  

Those charged with governance are responsible for overseeing the financial reporting process 

established by the Company. 

Auditor‘s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

- Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 

of internal control; 
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- Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company’s internal control;  

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by Management; 

- Conclude on the appropriateness of the use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Company’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in 

our auditor’s report to the related disclosures in the financial statements or, if such disclosures 

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 

up to the date of our auditor’s report. However, future events or conditions may cause the 

Company to cease to continue as a going concern; 

- Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

From the matters communicated with the Management, we determine those matters that were of most 

significance in the audit of the financial statements of the current period and are therefore the key audit 

matters. We describe these matters in our auditor’s report unless law or regulation precludes public 

disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should 

not be communicated in our report because the adverse consequences of doing so would reasonably be 

expected to outweigh the public interest benefits of such communication. 

The engagement partner on the audit resulting in this independent auditor’s report is Vedrana Knežević, 

Certified auditor. 

Grant Thornton d.o.o. Banja Luka 

Banja Luka, 14 June 2023 

 

 

 

 

Isidora Džombić 

Managing Partner – Director              

Grant Thornton d.o.o. Banja Luka 

 Vedrana Knežević 

Certified auditor 

Grant Thornton d.o.o. Banja Luka   

Dragana.POPOVIC
New Stamp
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Statement of comprehensive income for the period 

01.01.2022 - 31.12.2022  

Item Note 
2022 

in BAM 000 

2021 

in BAM 000 

Income    

Income from contracts with unrelated 
parties on the domestic market 5 42.140 38.168 

Income from contracts with unrelated 
parties on the foreign market  10 - 

Income from sales of materials (net)  2 - 

Surpluses and other positive inventory 
adjustments  - 2 

Financial income   718 776 

Other income and gains  6 80.693 69.661 

  123.563 108.607 

Expenses    

Cost of goods sold  441 258 

Raw materials and materials   654 435 

Energy and fuel  2.172 1.799 

Employee benefits  7 21.092 18.887 

Depreciation and amortization 8 41.184 34.884 

Services received 9 11.187 12.624 

Other operating expenses and costs  1.508 1.140 

Losses from long-term non-financial assets  393 4 

Provisions (net) 10 7.106 825 

Deficiencies and other negative 
adjustment of inventories  68 13 

Financial expenses 11 26.446 22.251 

Other expenses and losses  1.419 58 

  113.670 93.178 

Profit from regular operations before 
taxes 

 9.893 15.429 

Current income tax 12 - - 

PROFIT OF THE PERIOD  9.893 15.429 

The accompanying notes form an integral part of these financial statements. 
 

The financial statements have been approved and signed by the Company's Management on 24 February 2023.  

Signed on the behalf of the Company: 

 
Authorized representative     Certified person 
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Statement of financial position as at 31.12.2022  

Item  Note  
31.12.2022 

in BAM 000 
31.12.2021 

in BAM 000 

Non-current assets       

Property, plant and equipment  13  3.218.924 2.757.709 

Advances for property, plant and 
equipment 

 14  26.547 50.913 

Right-of-use assets    551 - 

Intangible assets  15  78.405 57.855 

Other long-term assets and receivables   16  20.000 20.012 

Total non-current assets     3.344.427 2.886.489 

      

Inventories    473 657 

Trade receivables    153 35 

Cash and cash equivalents  17  18.584 9.003 

Other assets and receivables, including 
accruals 

 18  70.004 70.754 

Total current assets    89.214 80.449 

      

TOTAL ASSETS     3.433.641 2.966.938 

      

Equity and reserves   19    

Owner’s equity     2 2 

Other forms of owner’s equity    422.561 422.561 

Retained earnings from previous periods    133.013 117.584 

Retained earnings from the reporting period    9.893 15.429 

Total equity and reserves    565.469 555.576 

      

Long-term liabilities      

Liabilities per long-term loans  20  1.435.731 1.299.194 

Liabilities per issued debt instruments  21  18.096 - 

Lease liabilities    147 - 

Deferred income   22  1.034.265 881.332 

Provisions   23  10.898 4.403 

Other liabilities (retention under contracts)    2.267 140 

Total long-term liabilities     2.501.404 2.185.069 

      

Short-term liabilities       

Trade payables  24  92.588 70.822 

Liabilities per short-term loans  25  254.875 148.367 

Lease liabilities    418 - 

Other short-term financial liabilities at 

amortized cost 
   900 300 

Deferred income     2.328 1.937 

Other short-term liabilities and deferrals   26  15.659 4.867 

Total short-term liabilities    366.768 226.293 

      

TOTAL EQUITY AND LIABILITIES    3.433.641 2.966.938 

      

The accompanying notes form an integral part of these financial statements. 
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Statement of cash flows for the period 01.01.2022 - 

31.12.2022  

 
2022  

in BAM 000 
2021  

in BAM 000 

   

CASH FLOW FROM OPERATING ACTIVITIES 
 

  

Inflow from customers 11.736 10.996 
Outflow based on payments to employees (18.120) (16.522) 
Outflow based on payments to suppliers (18.122) (18.496) 
Outflow based on other costs  (3.744) (3.752) 
Other inflow from operating activities  261.811 261.286 
Other outflow from operating activities (548) - 
Net cash flow generated from/(used in) operating activities 233.013 233.512 

   

CASH FLOW FROM INVESTING ACTIVITIES   

Outflow based on purchase of property, plant and equipment (497.754) (472.023) 

Inflow based on sales of property, plant and equipment  28 - 

Outflow based on purchase of intangible assets  (14.546) (8.158) 

Received interest and income from financial lease  9 44 

Other inflow from investing activities  18.096 - 

Net cash flow generated from/(used in) investing activities (494.167) (480.137) 

   

CASH FLOW FROM FINANCING ACTIVITIES   

Inflow from taken loans 306.476 367.242 

Repayment of principal on taken loans (88.407) (109.859) 

Repayment of interest on taken loans (12.246) (21.085) 

Repayment of principal on leases (147) - 

Other inflow from financing activities  65.476 - 

Other outflow from financing activities (417) - 

Net cash flow generated from/(used in) financing activities 270.735 236.298 

   

NET INCREASE/(DECREASE) IN CASH 9.581 10.327 

   

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE 
ACCOUNTING PERIOD 

9.003 19.330 

Effects of changes in cash exchange rates                        -                           - 
CASH AND CASH EQUIVALENTS AT THE END OF THE 
ACCOUNTING PERIOD 

18.584 9.003 

   
The accompanying notes form an integral part of these financial statements. 
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Statement of changes in equity for the period 01.01.2022 - 

31.12.2022  

    in BAM 000 

 

 

Basic 
capital 

Other forms 
of  owner’s 

capital  

Accumulated 
retained 
earnings 

Total 

Balance as at 31.12.2020 2 422.561 117.584 540.147 

Profit/(loss) of the period - - 15.429 15.429 

Balance as at 31.12.2021 2 422.561 133.013 555.576 

Profit/(loss) of the period - - 9.893 9.893 

Balance as at 31.12.2022 2 422.561 142.906 565.469 

The accompanying notes form an integral part of these financial statements. 
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1. General information about the Company 

The public enterprise “Autoceste Federacije BiH d.o.o.” Mostar (hereinafter „the Company”) was 

registered with the Municipal Court in Mostar on 28 October 2010, based on the Law on Roads of the 

Federation of Bosnia and Herzegovina, by which the Company was given the management, construction, 

reconstruction, maintenance and protection of highways and expressways in the Federation of Bosnia 

and Herzegovina. 

Until the date of the establishment of the Company, activities on the management of the network of 

highways and expressways in the Federation of Bosnia and Herzegovina were carried out by the Federal 

Directorate for Construction, Management and Maintenance of Highways. In accordance with the 

Decision of the Federal Ministry of Transport and Communications number: 01-27-2462-1/10 dated 5 

January 2011, a Commission was appointed for the handover/discharge of documents from labor 

relations, financial and general affairs between the Federal Ministry of Transport and Communications 

and Federal Directorate for Construction, Management and Maintenance of Highways. This Commission 

determined the actual balance of assets, liabilities and receivables of the Federal Directorate as at 31 

December 2010. On 1 January 2011, the assets and liabilities of the Federal Directorate were transferred 

to the Company. 

The main activity of the Company is the management, construction, reconstruction, maintenance and 

protection of highways and expressways. According to Article 16 of the Law on Roads of the Federation 

of Bosnia and Herzegovina, the business of the Public Enterprise “Autoceste Federacije BiH” is the 

performance of the following activities: 

- preparation of long-term, medium-term and annual plans and programs of development, 

maintenance, protection, reconstruction, construction, renovation of roads and facilities on roads, 

as well as reports on the implementation of those plans and programs; 

- maintenance and protection works; 

- investments for studies and projects, renovation, construction, reconstruction and maintenance 

of roads and buildings; 

- proposing financial plans and improving the way of collecting funds for road needs; 

- keeping records (databases) of roads, buildings, traffic signals and equipment on roads and 

cadastre of road land belt; 

- assignment of works on reconstruction, construction, restoration and maintenance of roads; 

- preparation and monitoring of the implementation of the program of measures and activities for 

the improvement of traffic safety on the roads being manages; 

- preparing the basis for awarding concessions and ensuring expert-technical supervision; 

- organization of the toll collection system; 

- collecting data and informing the public about the condition of the roads and the manner of 

traffic; 

- taking necessary measures to preserve and protect the environment; 

- organizing and providing services to users of highways and expressways; 

- - other activities contained in the act of establishment “Autoceste FBiH”. 
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In accordance with the mentioned Law, financial resources for the performance of basic activities are 

provided from public revenues, loans and donations/grants. 

The governing bodies of the Company are the following: the Assembly, the Supervisory Board and the 

Management Board. 

The Management Board in the period 01.01 – 20.05.2022, resolved by Decision of the Supervisory 

Board number: 1.01-3414-1/22 dated 20.05.2022:  

Elemedin Voloder, acting director 

Ivan Brkić, acting executive director for economic and financial affairs 

Ešef Džafić, acting executive director for design and construction 

Marin Jelčić, acting executive director of management and maintenance 

Ajman Šoše, acting executive director for general, legal and personnel affairs. 

The Management Board in the period 20.05.2022, appointed by Decision of the Supervisory Board 

number: 1.01-3414-2/22 dated 20.05.2022: 

Elemedin Voloder, director 

Kristija Milas, executive director for economic and financial affairs 

Ešef Džafić, executive director for design and construction 

Mirko Rogić, executive director of management and maintenance 

Ajman Šoše, executive director for general, legal and personnel affairs. 

The Supervisory Board consists of the chairperson and four members. In 2022, the members of the 

Supervisory Board are: 

Dobroslav Galić, chairperson 

Indira Ćišić, member 

Marija Buntić, member 

Ante Vrdoljak, member 

Samir Kajimović, acting member. 

The Assembly of the Company consists of the founder and owner of the Company: the Government of 

the Federation represented by the relevant ministry, that is proxy, in accordance with the Law on Roads 

of the Federation of Bosnia and Herzegovina: 

Jadranko Puljić, from 49. to 55. assembly session (except for 50. assembly session)  

Renato Škrobo, 50. assembly session. 

The Company has an Audit Board, and the mandate of its members expired on 28 December 2022 (the 

process of choosing a new Audit Board is underway), and the members were: 

Ismet Hajdar, chairperson  

Slobodan Vukoja, member 



JP Autoceste FBiH d.o.o. Mostar 
Notes to the financial statements as at 31 December 2022 

13 
 

Nina Džidić, member. 

As at 31 December 2022, the Company had 492 employees (31 December 2021: 452 employees). 

The Company’s headquarters is in Mostar, at street Adema Buća 20.  

2. Basis for preparation and presentation of financial 

statements 

Statement of compliance with IFRS and IAS 

The financial statements have been prepared in accordance International Financial Reporting Standards 

(IFRS) and International Accounting Standards (IAS) and accompanying instructions and interpretations 

of the Committee for International Standards, which were translated and, upon the approval of the BiH 

Commission for Accounting and Audit, published by entity associations, and which were applied to the 

financial statements of companies for the year 2022. 

Basis for preparation of financial statements 

The financial statements include the statement of financial position at the end of the period (balance 

sheet), statement of comprehensive income for the period (income statement), statement of cash flows, 

statement of changes in equity and accounting policies and notes. 

The financial statements are prepared according to the historical cost principle. 

The financial statements are presented in Convertible Marks (BAM), as this is the currency in which most 

business transactions in the Company are stated. The Convertible Mark is pegged to the Euro (EUR 1 = 

BAM 1,95583). 

The Company presented the statement of profit or loss, the statement of changes in equity, the 

statement of cash flows and the statement of financial position as at 31 December 2021 as comparative 

data. 

In accordance with the Rulebook on the accounting framework and account content for companies and 

the Rulebook on the content and form of financial reports for companies, which applies as of 1 January 

2022, there was a change in the presentation of comparative data for 2021 in the financial statements of 

the Company. These changes have no impact on the net result, total assets, liabilities and equity of the 

Company for the year 2021. 

Amendments to existing standards effective in the current period 

The following new standards, amendments to existing standards and interpretations issued by the 
International Accounting Standards Board were effective for the current reporting period: 

- Reference to the Conceptual Framework (Amendments to IFRS 3); 

- COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendments to IFRS 16); 

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16);  

- Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37);  

- Annual Improvements (2018-2020 Cycle): – Subsidiary as a First-time Adopter (Amendments to 

IFRS 1) – Fees in the ’10 per cent’ Test for Derecognition of Financial Liabilities (Amendments to 

IFRS 9  

- Lease Incentives (Amendments to IFRS 16); 

- Taxation in Fair Value Measurements (Amendments to IAS 41). 
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The adoption of these standards, amendments to existing standards and interpretations, did not lead 

to material changes in the Company's financial statements. 

 

New standards and amendments to existing standards published but not yet 
adopted 

At the issuing date of the financial statements, the following standards, amendments to existing 
standards and interpretations have been issued but are not yet effective: 

- IFRS 17 “Insurance Contracts”;  
- Amendments to IFRS 17 “Insurance Contracts” (amendments to IFRS 17 and IFRS 4); 
- Classification of Liabilities as Current or Non-current (Amendments to IAS 1);  
- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS practice statement 2); 
- Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to 

IAS 12). 

The Company's management has chosen not to adopt these new Standards and amendments to 
existing Standards before they become effective. Management anticipates that the adoption of these new 
Standards and changes to existing Standards will not have a material impact on the Company's financial 
statements in the period of initial application. 

Going concern principle 

The Company's financial statements are prepared under the assumption of going concern, which implies 

the continuation of the Company's business in the foreseeable future. The assumption of going concern 

implies that the Company has no intention or need to liquidate or significantly reduce the scope of its 

operations. 

Bearing in mind the fact that the entity operated profitably in the current and previous periods and had 

unhindered access to financial resources, then in accordance with generally accepted accounting 

standards and principles, it can be concluded, without detailed analysis, that the going concern basis of 

accounting is appropriate. 

3. Significant accounting policies 

Revenues 

The Company recognizes revenue if it is probable that future economic benefits related to that item will 
flow to the Company, and that the item has a determinable price or value that can be reliably measured. 

As a rule, the Company measures (values) revenues at fair value of the compensation received or 
claimed, unless otherwise prescribed by relevant IFRS/IAS. 

Revenues from the provision of services for the use of motorways and/or the sale of goods and/or 
products arising from contracts with customers are recognized according to the principle of the 
occurrence of events in the period to which they relate and with the application of the rules in accordance 
with IFRS 15 “Revenues from Contracts with Customers”. 

The Company recognizes revenues to reflect the transfer of promised goods or services to a customer in 
an amount that reflects the consideration the entity expects to receive for the goods or services. 
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Revenues from excise taxes from Article 88, paragraph 2 of the Law on Roads of FBiH are recognized in 
the statement of profit or loss on a systematic basis, during the period in which the Company, for which 
the excise taxes are intended to be covered, recognizes related costs as expenses. 

Other receipts (based on public revenues) from Article 88 of the Law on Roads of FBiH are recognized 
on a systematic basis in the period to which they relate and in which the costs incurred and the costs for 
which these public revenues are intended to be covered were incurred. 

The Company recognizes revenue from leases (operational) on a straight-line basis during the period of 
the lease, in the period to which they relate. 

Expenses 

The recognition of expenses occurs simultaneously with the recognition of liabilities or decrease in 

assets. 

 

The Company also recognizes directly with related revenue, which derives from the same transactions 

and other events. 

 

When economic benefits are expected to be realized in several accounting periods, expenses are 

recognized based on a systematic schedule (such as depreciation of property, plant and equipment and 

amortization of intangible assets). 

 

Losses are items that meet the definition of expenses but do not have to arise from regular activities. 

Losses are most often a reduction in economic benefits and a decrease in value of assets. Losses are 

those that resulted from disasters such as earthquakes, floods, as well as those that resulted from the 

sale of long-term assets. 

 

Borrowing costs 

Borrowing costs are interest and other costs incurred by the entity in connection with borrowing funds. 

A qualifying asset is an asset that requires a significant period of time to be ready for its intended use or 

sale. A significant period of time means a period longer than 12 months. 

 

The Company capitalizes borrowing costs as part of the cost of acquiring an asset that can be directly 

attributed to the acquisition, construction or production of a qualifying asset, when it is likely that this will 

result in the inflow of future economic benefits to the entity and when the costs can be reliably measured. 

The Company should suspend the capitalization of borrowing costs during longer periods in which the 

active development of the qualified asset is suspended. 

The Company should stop capitalizing borrowing costs when all activities necessary to prepare the 

qualifying asset for its intended use or sale have been completed. 

 

The Company recognizes other borrowing costs as an expense of the period in which they were incurred 

and to which they relate. 

 

Exchange rate differences 

Upon initial recognition, the Company recognizes foreign currency transactions in the functional currency, 
by applying the spot exchange rate of the functional and foreign currency, valid on the date of the 
transaction, to the amount in the foreign currency. 

Exchange rate differences resulting from the settlement of monetary items or from the translation of 
monetary items at exchange rates different from those at which they were initially recognized during the 
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period or shown in past financial statements should be recognized in the profit or loss of the period in which 
they arise. 

Employee benefits 

Employee benefits are all forms of benefits that the Company provides in exchange for services provided 
by employees or for termination of employment. 

Short-term employee benefits, if expected to be settled in full within twelve months from the end of the 
reporting period at the end of the year in which the employees perform the relevant work, such as: 

a) wages, salaries and social security contributions (pension-disability insurance, health 
insurance and unemployment insurance); 

b) allowances for the use of annual leave and allowances for sick leave; 

c) participation in profit distribution and bonuses; and 

d) non-cash benefits (such as health care, use of an apartment, car, and free or subsidized 
goods or services) for current employees. 

Employee benefits should be recognized in the period in which the Company received services from the 
employee, and not in the period of payment or obligation to pay. 

Short-term employee benefits (payable within twelve months) should be recognized as an expense in the 
period in which the employee provides service, unless another IFRS requires or permits the benefits to 
be recognized as an asset expense. 

Liabilities based on unpaid benefits should be measured (valued) in an undiscounted amount. 

Taxation  

Income tax 

According to Article 94 of the Law on Roads, the Company does not operate on a commercial basis nor 
was it established for the purpose of making a profit, but performs its activities on the basis of the Plan and 
work program approved by the Federation of Bosnia and Herzegovina. The difference between public 
revenues and public expenses of the Company represents a financial result that is tax-free. The reported 
financial result cannot be subject to redistribution as a dividend or capital increase. 

Value added tax 

The Law on Value Added Tax introduced the obligation and regulated the system of payment of value 
added tax on the territory of Bosnia and Herzegovina starting as of 1 January 2006. The prescribed value 
added tax rate is 17%. Based on the Certificate of the Indirect Taxation Authority No. 04/1-17/1-UPJR/1-
2839-2/15 dated 22 April 2015, “JP Autoceste FBiH d.o.o.” is liable for value added tax as of 1 April 2015. 

Property, plant and equipment  

Property, plant and equipment are tangible assets: 

(a) which is held for use in the production or delivery of goods or services, for rental to others or 
for administrative purposes, and 

(b) which is expected to be used for more than one period. 
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The Company initially recognizes property, plant and equipment in the statement of financial position at 
costs of acquisition. The costs of acquisition of property, plant and equipment consist of the total 
purchase costs, which include the purchase price, import duties, direct costs attributable to the 
acquisition of the property (construction site preparation, delivery costs, transportation, etc.) and other 
costs directly attributable to bringing the property to the location and in the intended working condition, 
less possible discounts and rebates. Non-refundable sales taxes should also be included in the costs of 
purchasing property, plant and equipment. 

For items of property, plant and equipment manufactured under own direction, their acquisition costs are 
determined at the level of the production price on the day of occurrence of the business event, with the 
condition that it does not exceed the net market value. 

Expenditures that replace components at regular intervals, expenditures necessary to extend replacement 
intervals, expenditures that increase capacity, service life or significantly improve product quality or reduce 
current production costs, should be recognized in the costs of acquisition of fixed tangible assets. When 
replacing essential components of property, plant and equipment, such parts are stated as a separate 
asset item. Replaced parts should no longer be recognized. Constituent parts of an asset with different 
legalities of obtaining benefits should be depreciated separately. 

The costs of ongoing maintenance of property, plant and equipment should be recognized in the statement 
of profit or loss of the period in which they were incurred. Such costs are primarily costs that ensure the 
working functionality and correctness of items of fixed tangible assets. 

The Company recognizes expenditures based on the reconstruction and repair (rehabilitation) of roads in 
the cost of road acquisition. During the reconstruction and repair (rehabilitation) of roads, such 
investments are stated as a separate asset item. Replaced parts (due to reconstruction and 
rehabilitation) should no longer be recognized. Road reconstruction refers to work on a part of an existing 
road that changes its basic characteristics with the aim of increasing the capacity of the road and the 
level of services. Rehabilitation of roads means works that improve the safety of road users and maintain 
the designed condition of roads. 

The Company recognizes road maintenance expenses (motorways and expressways) in the profit and 
loss account of the period in which they incurred. Road maintenance includes the execution of works that 
ensure smooth and safe traffic and preserve the designed condition of the road. 

Depreciation is a systematic arrangement of the depreciable amount of the asset over the expected 
useful life. The depreciation amount is the cost of the asset or another amount that replaces that cost. 
The depreciation amount should be reduced by the amount of the remaining (residual) value assessment 
if it is a significant amount. The useful life is estimated at the time of acquisition of assets from the group 
of property, plant and equipment. The useful life is determined on the basis of: expected use of assets in 
the company (expected capacity or physical effect), expected wear (number of shifts, repair program), 
technical aging (changes in demand for a product or service), legal and similar restrictions related to the 
use of assets . The residual value and expected useful life of assets should be reviewed at least once at 
the end of each financial year and, if expectations differ from previous estimates, the changes are 
presented as a change in accounting estimates in accordance with IAS 8 - Accounting Policies, Changes 
in Accounting Estimates and Errors. 

Depreciation does not apply to land and forests as natural resources, the lower layer of highways and/or 
expressways, the primary construction of tunnels on the highway and/or expressway, intangible assets 
with an indefinite useful life, fixed assets in preparation until activation or start of use, advances for 
acquisition of non-current assets, museum values and works of art (paintings, works of sculpture, objects 
of archival and historical value), books (permanent values) and other librarian materials in libraries. 

When depreciating property, plant and equipment, the Company should apply the linear (straight-line) 
method. Depreciation of property, plant and equipment should start when the asset is ready for use, that 
is, when it is in the location and in the condition necessary for use for the purpose determined by the 
administration. 
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Depreciation rates: 

Description 
Estimated useful 

life 
Rate % 

Lower layer of motorways unlimited 0,00% 
Tunnels (primary construction) unlimited 0,00% 
Upper layer of motorways –wearing part 15 years 6,67% 
Upper bearing layer of the highway 40 years 2,50% 
Bridges (viaducts, overpasses etc.) 66,67 years 1,50% 
Tunnels (secondary construction) 40 years 2,50% 
Control collection facilities (brickwork) 35 years 2,86% 
Toll booths and other prefab facilities 20 years 5,00% 
Substations 35 years 2,86% 
Equipment  from 5 to 20 years od 5,00% do 20,00% 
Vehicles 6,45 years 15,50 % 
Books and artwork  unlimited 0,00% 

Right-of-use assets  

Right-of-use assets are assets that represent the Company's right to use, as a rule, tangible assets 
during the lease (lease agreement). 

A lease is an agreement, or part of an agreement, on the basis of which the right to use an asset (the 
subject asset) is transferred for an agreed period in exchange for compensation. 

At the beginning of the agreement, the Company should assess whether it constitutes a lease 
agreement, or whether it contains elements of a lease. The agreement is a lease agreement, that is, it 
contains elements of a lease if it gives up the right to control the use of a certain asset during a given 
period in exchange for compensation. 

From the first day of the lease, the Company should recognize right-of-use assets and the obligation 
based on the lease. 

On the first day of the lease, the Company's obligation based on that lease should be measured (valued) 
at the present value of all payments related to the lease that have not been made on that day. These 
payments are discounted at the interest rate contained in the lease if the rate is easily determined from 
the lease agreement. In cases where it is not possible to determine that interest rate, the Company 
should apply the incremental debt interest rate. 

If ownership of the asset is transferred to the Company by lease until the end of the lease term, or if the 
cost of the right-of-use asset indicates that the Company will use the purchase option, the Company 
should depreciate the asset in question from the first day of the lease term until the end of the asset's 
useful life. 

In all other cases, the Company should depreciate the right-of-use asset from the first day of the lease 
until the end of its useful life or until the end of the lease period, whichever is earlier. 

When depreciating right-of-use assets, the Company should apply the linear (straight-line) method. 

Intangible assets 

Intangible assets are identifiable non-monetary assets without physical characteristics (content). The 
Company recognizes an intangible asset only if it is a recognizable item under the control of the Company 
and if it is probable that future economic benefits attributable to the intangible asset will flow to the 
Company, and that the cost can be reliably determined. Upon initial recognition, the Company should 
initially measure (value) intangible assets at cost. Amortization begins when the asset is available for use, 
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that is, when it is in the necessary condition to be able to function in the manner foreseen by the 
management. 

Intangible assets are amortized using the straight-line method over their useful life at the following rates: 

Description 
Estimated useful 

life 
Rate % 

Project documentation 5 years 20,00% 
Software 5 years 20,00% 

Financial assets at amortized cost  

The Company recognizes financial assets in its statement of financial position when and only when the 

Company becomes a party to the contractual provisions of the instrument. 

The Company calculates investments in long-term financial instruments: deposits with banks, loans 

given, investments in bonds and other financial assets (not mentioned elsewhere in this rulebook) - 

according to the amortized cost model. The Company initially recognizes and measure (values) 

investments in long-term financial instruments: deposits with banks, loans, investments in bonds and 

other long-term financial assets at fair value plus transaction costs that can be directly attributed to the 

acquisition of financial assets. After initial recognition, the Company measures financial assets: deposits 

with banks, loans given, investments in bonds and other financial assets (not mentioned elsewhere in 

this rulebook) at amortized cost. 

At each reporting date, the Company should recognize expenses based on impairment of assets for 

expected credit losses on financial assets at amortized cost in an amount equal to the duration of 

expected credit losses if the credit risk for the financial asset has significantly increased since initial 

recognition. If, on the reporting date, the credit risk on the financial instrument has not significantly 

increased since initial recognition, the Company should measure (value) the loss allowance for that 

financial instrument in an amount equal to 12-month expected credit losses. 

Inventories 

Inventories are assets: 

(a) that are held for sale in the regular course of business; 

(b) that are in the production process for this kind of sale; or 

(c) which are in the form of basic and consumable materials that will be used in the production 
process or in the process of providing services. 

Upon initial recognition, the Company should initially recognize and measure (value) inventories at cost. 
Cost includes the cost of acquisition, conversion costs (material, labor and general manufacturing costs) 
and other costs incurred in bringing the inventory to its current location and condition, but excludes 
exchange differences. After initial recognition, the Company should measure (value) inventories at cost 
or net realizable value, whichever is lower. 

Net realizable value is the estimated selling price in the ordinary course of business less the estimated 
costs of completion and the estimated costs necessary to make the sale. The Company should 
determine the calculation of inventory consumption by applying the method of weighted average prices 
for individual forms and uses of inventory. 
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If inventories are damaged, completely or partially obsolete or if their selling price is reduced, the 
Company should reduce (adjust) the book value of such damaged or obsolete inventories to the value 
that can be realized. In doing so, the starting point is individual types of stock. 

Trade receivables 

Trade receivable are financial assets that represent a contractual right to receive money in the future. 
The Company calculates trade receivables as financial assets according to the amortized cost model. 

The Company recognizes trade receivables in its statement of financial position if and only if the entity 
becomes a party to the contractual provisions. During initial recognition, the Company should measure 
(value) trade receivables (which do not have a significant financing component) at their transaction price 
(as defined in IFRS 15 “Revenue from Contracts with Customers”). 

After initial recognition, the Company should measure (value) trade receivables at amortized cost. At 
each reporting date, the Company should calculate the impairment of trade receivables based on 
expected credit losses from trade receivables. 

The Company should measure (value) expected credit losses: trade receivables, trade receivables that 
have a significant financing component and receivables based on business and financial leases, using a 
simplified model of expected credit losses 

Cash and cash equivalents 

Cash includes cash on hand and demand deposits. 

Cash equivalents are short-term, highly liquid investments with a maturity of up to 3 months that are held 
for the purpose of meeting short-term cash obligations, not for investment or other purposes, and that 
can be quickly converted into known amounts of money and are not subject to significant risk of changes 
in value. 

The Company calculates cash equivalents as financial assets according to the amortized cost model. 
Cash and cash equivalents are initially recognized at fair value. The Company subsequently states cash 
equivalents at amortized cost. 

Cash and cash equivalents in foreign currencies are stated according to the middle exchange rate of the 
Central Bank of Bosnia and Herzegovina on the balance sheet date. 

Any overdrafts on transaction accounts are reported in the statement of financial position as liabilities to 
financial institutions. 

Provisions and contingencies 

The Company recognizes liabilities for provisions only if there is a binding event that will create a legal or 
constructive outflow of funds in future periods and if there is no realistic alternative but to settle it. 

The derived liability of the Company is the one arising from the usual and established business practice 
by which the Company indicates to others that it accepts certain responsibilities arising from such 
business practice. 

The amount of future expenses required to settle them is determined based on an assessment. The 
Company can hire qualified experts to estimate the expenses needed to settle the liabilities on the 
balance sheet date. The Company should discount the amount of the provision only if the effect of the 
time value of money is significant. At least once a year, when the business year ends, the Company 
should assess whether there are realistic grounds for further recording of provisions. 
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When there is an outflow of funds based on the settlement of a liability for which a provision was 
previously made, the actual costs are not re-stated as expenses, but are recognized against the 
provisions. The unused amount of the provisions is reversed and credited to other income. 

The Company should not recognize provisions based on contingent liabilities nor liabilities for which it is 
unlikely that the settlement of the liabilities will require an outflow of resources nor when the amount of 
the liability cannot be estimated reliably enough. 

The Company should disclose contingencies in the notes to the financial statements. 

Long-term liabilities  

The Company should recognize long-term liabilities in its statement of financial position if and only if the 
entity becomes a party to the contractual provisions of the instrument and which are due within a period 
longer than one year from the date of the reporting period. 

The Company calculates long-term financial liabilities according to the amortized cost model. 

The Company initially recognizes long-term liabilities at fair value plus or minus transaction costs directly 
attributable to the acquisition of the financial asset or financial liability. 

After initial recognition, the Company should measure (value) long-term liabilities at amortized cost. 

The Company recognizes liabilities based on credits and loans at fair value of the cash payment received 
on the basis of credits and/or loans plus transaction costs (credit processing and others). 

Repayments on the basis of credits and loans should be recognized by the Company as a decrease of 
liabilities on the basis of credits and loans. 

Long-term liabilities expressed in foreign currency or with a currency clause are converted at the middle 
exchange rate of the Central Bank of Bosnia and Herzegovina on the balance sheet date. 

Deferred income 

The Company should recognize deferred income in its statement of financial position on the basis of 
received donations, incentives, as well as on the basis of other long-term deferred income belonging to 
future accounting periods. Deferred income is reported at amortized cost and recognized as income in 
the period to which it relates. 

Revenues from excise taxes are recognized in the Company's business books and financial statements 
in accordance with the principle of occurrence of events in the period to which they relate, even when 
money payments are made in another period. Until the moment of recognition of income from excise 
taxes in the statement of profit or loss, receipts from excise taxes are stated as deferred income. 
Deferred income from excise taxes do not represent the Company's debt. 

State grants and donations 

When recognizing received donations / grants from domestic and international institutions from Article 88 
of the Law on Roads of FBiH, as well as other monetary and non-monetary donations and support, the 
income approach is applied. 

Donations/grants and other supports are recognized on a systematic basis during the period in which the 
expenses are recognized, that is costs for which the support is intended to be covered. 

State grants that are given for already incurred costs (losses) are recognized in income when the 
Company meets the established conditions and when the grant is received. 
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State grants related to assets are recognized in income in the period in which they can be associated 
with corresponding expenses (amortization). 

Short-term liabilities  

The Company should recognize short-term liabilities in its statement of financial position when and only 
when the entity becomes a party to the contractual provisions of the instrument, and which are due within 
one year from the date of the reporting period. 

The Company calculates short-term financial liabilities according to the amortized cost model. 

The Company initially recognizes short-term liabilities at fair value plus or minus transaction costs that 
can be directly attributed to the acquisition of the financial asset or financial liability. 

After initial recognition, the Company should measure (value) short-term liabilities at amortized cost. 

The part of long-term liabilities that, on the date of the reporting period, is due for payment in the 
following year, is stated under short-term liabilities as the current portion of long-term financial liabilities. 

Short-term liabilities expressed in foreign currency or with a currency clause are converted at the middle 
exchange rate of the Central Bank of Bosnia and Herzegovina on the balance sheet date. 

4. Significant accounting estimations and assumptions 

When applying accounting policies, which are described in Note 3, the Company’s Management is 

required to make decisions, estimates and assumptions which have an impact on amounts of assets and 

liabilities that are not readily apparent from other sources. The estimates and assumptions are based on 

historical experience and other relevant factors. Actual results may differ from these estimates.  

Estimates and assumptions are constantly reviewed. Changes in accounting estimates are recognized in 

the period of the change if they relate only to that period, or in the period of the change and future 

periods if the change affects the current and future periods. 

Key sources of estimation uncertainty 

The following are critical judgments relating to the future and other key sources of estimation uncertainty 

at the financial position date. 

Useful life of tangible and intangible assets 

As described in Note 3, the Company reviews the estimated useful life of tangible and intangible assets 

at the end of each annual reporting period 

Impairment of assets  

At least once a year, for the purposes of financial reporting on an annual level, the Company should 
check factors that may indicate a decrease in the value of fixed assets of property, plant and equipment 
below the book value. 

Determining the recoverable amount of fixed assets of property, plant and equipment can be done 
internally by the Company or it can be entrusted to third parties. Persons who perform the assessment of 
the recoverable amount of fixed assets of property, plant and equipment must be qualified for this 
(authorized appraisers or other qualified persons for assessment). 
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If it is determined that the recoverable amount of fixed assets of property, plant and equipment is lower 
than the book value, the Company should recognize losses from the impairment of assets. 

Provisions 

As described in Note 3, provisions are recognized if the Company has a present legal or derivate 

obligation as a result of a past event, and when it is probable that the Company will be required to settle 

the obligation. A significant amount of estimation uncertainty arises from litigation. 

5. Income from contracts with unrelated parties on the 

domestic market 

Income from contracts with unrelated parties on 
the domestic market 

2022  

in BAM 000 

2021  

in BAM 000 

Income from sale of goods - ACC devices 367 258 

Income from provided services – toll for using the motorway 41.615 37.830 

Income from provided services – other services 158 80 

Total income from contracts with unrelated parties on the 
domestic market: 

42.140 38.168 

6. Other income and gains 

Other income and gains 
2022  

in BAM 000 

2021  

in BAM 000 

Income from excise taxes (see Note 22) 79.764 69.082 

Rental income 530 505 

Income from donations 347 - 

Other income and gains 52 74 

Total other income and gains: 80.693 69.661 

Income from excise taxes from Article 88, paragraph 2 of the Law on Roads of FBiH are recognized in 

the statement of profit or loss on a systematic basis, during the period in which the Company, for which 

the excise taxes are intended to be covered, recognizes related costs as expenses. The Company 

records received excise funds in the item of prepaid deferred income, and based on the related costs, 

the amount recognized as income of the accounting period is determined.
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7. Employee benefits 

Employee benefits in 2022 in the total amount of BAM 21.092 thousand (in 2021 in the amount of BAM 

18.887 thousand) can be shown as follows:  

Employee benefits 
2022  

in BAM 000 

2021  

in BAM 
000 

Gross salaries to employees  16.172 14.936 

Other compensations to employees  4.605 3.773 

Expenses of other engaged natural persons, including board 
members 315 178 

Total employee benefits: 21.092 18.887 

8. Depreciation and amortization 

Depreciation and amortization in 2022 in the amount of BAM 41.184 thousand (in 2021 in the amount of 

BAM 34.884 thousand) refer to depreciation of property, plant and equipment in the amount of BAM 

40.019 thousand (see Note 13), amortization of intangible assets in the amount of BAM 775 thousand 

(see Note 15) and depreciation of right-of-use assets in the amount of BAM 390 thousand. 

9. Services received 

Services received 
2022  

in BAM 000 

2021  

in BAM 
000 

Transportation services 5 - 

Maintenance services 9.512 11.328 

Leases 296 648 

Fairs 91 11 

Advertisement and sponsorships 99 33 

Other services 1.184 604 

Total services received: 11.187 12.624 

10. Provisions (net) 

Provisions (net) in 2022 in the amount of BAM 7.106 thousand (in 2021 in the amount of BAM 825 

thousand) refer to provisions for litigation and severance pay. 
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Provisions 
2022  

in BAM 000 

2021  

in BAM 
000 

Provisions for litigation (see Note 23) 6.867 811 

Provisions for severance pay (see Note 23) 239 14 

Total provisions (net): 7.106 825 

11. Financial expenses 

Financial expenses 
2022  

in BAM 000 

2021  

in BAM 
000 

Interest expenses on financing loans 15.282 9.548 

Negative exchange rate differences for loans 11.118 12.703 

Other financial expenses 46 - 

Total financial expenses: 26.446 22.251 

12. Income tax 

The provisions of the Law on Roads of FBiH define that the Company does not operate on a commercial 

basis nor was it established for the purpose of making a profit, but performs its activities on the basis of 

the Plan and work program approved by the Federation of Bosnia and Herzegovina. The difference 

between public revenues and public expenses of the Company represents a financial result that is tax-

free. The reported financial result cannot be subject to redistribution as a dividend or capital increase. 

The financial result is allocated to liabilities according to the planned purpose. The liabilities created in 

this way represent a source of funds that will be used exclusively for the management, construction, 

reconstruction, maintenance and protection of public roads. Starting in 2016, the Company reports the 

difference between income and expenses from toll collection as a basis for calculating income tax, that 

is, as a net result, and on this basis it mainly realizes tax losses. 

Income tax 
2022  

in BAM 000 
2021  

in BAM 000 

Losses before taxes (112.021) (91.991) 

Tax effect of unrecognized expenses 7.162 863 

Tax effect of unrecognized income (611) (246) 

Tax loss (105.470) (91.374) 

Income tax at a rate of 10% - - 

Effective tax rate 0% 0% 

 
In accordance with the Law on Income Tax, tax losses can be carried forward to reduce future 
accounting periods, but not longer than 5 years. Tax losses are not recognized as a deferred tax asset 
because it is not probable that there will be future taxable income against which the unused tax losses 
can be utilized. 
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13. Property, plant and equipment 

     in BAM 000 

  Land Buildings 

Equipment, 
furniture 

and 
vehicles 

Invest-
ments in 
progress 

Total 

COST 

Balance as at 31.12.2020  226.955   1.337.412   112.136   881.818  
 

2.558.321  

Acquisition  -   -   -   462.425   462.425  

Activation  68.193   326   4.899   (73.418)  -    

Disposal  -   -   (55)  -   (55) 

Balance as at 31.12.2021   295.148   1.337.738   116.980  
 

1.270.82
5  

 
3.020.691  

Acquisition  -     -     -     509.291   509.291  

Transfer from intangible assets   -     -     -     5.340   5.340  

Activation  56.257   499.477   29.221  
 

(584.955) 
 -    

Activated on intangible assets  -     -     -     (11.630)  (11.630) 

Transfer from/to  -     (362)  1.272   (910)  -    

Transfer to intangible assets in preparation  -     -     -     (12)  (12) 

Transfer to costs of the period  -     -     -     (19)  (19) 

Disposal  -     (3.842)  (356) -  (4.198) 

Balance as at 31.12.2022   351.405   1.833.011   147.117  
 

1.187.93
0  

 
3.519.463  

ACCUMULATED DEPRECIATION 

Balance as at 31.12.2020  -   155.223   73.716   -   228.939  

Depreciation  -   20.515   9.004   4.574   34.093  

Disposal  -   -   (50)  -   (50) 

Balance as at 31.12.2021   -     175.738   82.670   4.574   262.982  

Depreciation  -   27.598   11.293   1.128   40.019  

Depreciation of the previous period  -   4.003   1.883   (4.533)  1.353  

Transfer from/to  -   -   40   (40)  -    

Transfer from intangible assets  -   -   -   (1)  (1) 

Disposal  -   (3.503)  (311) -  (3.814) 

Balance as at 31.12.2022   -     203.836   95.575   1.128   300.539  

Present value as at 31.12.2021   295.148   1.162.000   34.310  
 

1.266.25
1  

 
2.757.709  

Present value as at 31.12.2022   351.405   1.629.175   51.542  
 

1.186.80
2  

 
3.218.924  

14. Advances for property, plant and equipment 

As at 31 December 2022, advances for property, plant and equipment in the amount of BAM 26.547 

thousand (as at 31 December 2021 in the amount of BAM 50.913 thousand) mostly refer to given funds 

for the execution of works on motorways and expressways. 
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15. Intangible assets 
     in BAM 000 

  

Project 
documentation 
and the right to 
use third party 

land 

Software 

Lease-
hold 

improve-
ments 

Intangible 
assets in 

preparation 
Total 

COST 

Balance as at 31.12.2020 24.378 5.319 9.526 44.813 84.036 

Acquisition - - 847 6.926 7.773 

Transfer from/to 588 244 - (832) - 

Balance as at 31.12.2021  24.966 5.563 10.373 50.907 91.809 

Acquisition - - - 15.103 15.103 

Activation 63 12 - (75) - 

Activated from tangible assets - - 11.630 - 11.630 

Transfer to tangible assets in 
preparation 

- - - (14.223) (14.223) 

Transfer from tangible assets in 
preparation 

- - - 12 12 

Disposal - - - (79) (79) 

Balance as at 31.12.2022  25.029 5.575 22.003 51.645 104.252 

ACCUMULATED AMORTIZATION 

Balance as at 31.12.2020 19.953 4.327 - 8.883 33.163 

Amortization 501 290 - - 791 

Balance as at 31.12.2021  20.454 4.617 - 8.883 33.954 

Amortization 458 317 - - 775 

Transfer from tangible assets - 1 - - 1 

Transfer to tangible assets in 
preparation 

- - - (8.883) (8.883) 

Balance as at 31.12.2022  20.912 4.935 - - 25.847 

Present value as at 31.12.2021  4.512 946 10.373 42.024 57.855 

Present value as at 31.12.2022  4.117 640 22.003 51.645 78.405 

16. Other assets and receivables  

Other assets and receivables 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Receivables from “JP Ceste FBiH d.o.o.” Sarajevo 25.000 25.000 

Value adjustment of receivables from “JP Ceste FBiH d.o.o.” 
Sarajevo 

(5.000) (5.000) 

Long-term accruals - 12 

Total other assets and receivables: 25.000 25.012 

 

Receivables from “JP Ceste FBiH d.o.o.” Sarajevo in the amount of BAM 20.000 thousand are recorded 

in accordance with the Decision of the FBiH Government number: 45/10 dated 25 January 2010 and 
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refer to acquisition of land for the construction of the highway and facilities on route Vc, on the Sarajevo 

bypass section.  

During 2013, receivables for short-term loans from “JP Ceste FBiH d.o.o.” Sarajevo in the amount of 

BAM 5.000 thousand were reclassified as long-term loans, given that the Management expected that the 

receivables would not be collected within 12 months. In 2017, the Company recorded a decrease in the 

value of receivables in the amount of BAM 5.000 thousand. 

17. Cash and cash equivalents 

18. Other assets and receivables, including accruals 

Other assets and receivables, including accruals 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Receivables from the budget according to the decisions of the FBiH 
Government 

4.346 441 

Receivables for collected funds from excise taxes 14.468 14.883 

Receivables for withdrawn and unused funds under EIB loans 12.332 30.806 

Other assets and receivables 643 916 

VAT receivables 38.174 23.612 

Short-term accruals 41 96 

Total other assets and receivables, including accruals: 70.004 70.754 

 

Cash and cash equivalents 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Transaction account – domestic currency  18.324 1.705 

Transaction account  -  foreign currency 8 60 

Cash on hand -  domestic currency 238 226 

Cash on hand -  foreign currency 14 12 

Deposits with banks - 7 

Total cash and cash equivalents: 18.584 2.010 
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Receivables from the budget according to the decisions of the FBiH Government refer to the following decisions:  

in BAM 000 

Decision of the FBiH 
Government 

Investment 
Capital 
transfer 

Approved to 
the Company 

Receivables as 
at 31.12.2022 

Realized as at 
31.12.2022 

Decision no: 966/2018 dated 27.07.2018 

Decision no: 1525/2018 dated 
20.12.2018.  

Construction of the expressway Lašva - Nević polje 107.000 66.000 431 15.421 

Decision no: 1460/2018 dated 12.12.2018 

Construction of the expressway Prača - Goražde, 
LOT l tunnel Hranjen – phase 1. 

153.000 

65.000 

2.770 74.545 
Construction of the expressway Mostar - Široki Brijeg 
border RH, subsection Northern bypass Mostar 

13.000 

Subsection Mihatovići - Lukavac on the highway route 
Žepče - Tuzla 

40.000 

Decision no: 610/2022 dated 28.04.2022  

Construction of the expressway Lašva - Travnik - 
Jajce, section Nević polje - Turbe 

199.400 

 24.400  

1.145 11.155 

Construction of the expressway Prača - Goražde, Lot 
1 and Lot 2 tunnel Hranjen – phase 1 

 35.000  

Construction of the highway Orašje - Tuzla, section 
Maoča - Tuzla, Lot V Čanići - Tuzla 

 30.500  

Construction of the expressway Bihać - Cazin - 
Kladuša - RH, section Bihać - Cazin, subsection 

Kamenica – Bisovac 
 4.800  

Construction of the expressway Mostar - Široki Brijeg 
– border RH, subsection Mostar Sjever – Vikovići 

 17.900  

Construction of the expressway Lašva - Nević polje  34.700  

Decision no: 1373/2022 dated 22.09.2022  Construction of the expressway Prača - Goražde 13.000 13.000 - 2.532 

Total: 472.400 344.300 4.346 103.653 
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The most important source of financing is fuel excise in the amount of 0.20 BAM/l, and the Indirect 

Taxation Authority of BiH is responsible for collecting funds. The practice is to distribute approx. 90% of 

the collected funds in regular monthly intervals, and 10% of the collected funds are in the accounts of the 

ITA until distribution, when the right ratio of distribution per entity is determined. Since the distribution has 

not been carried out since June 2017, the estimated amount of funds that should belong to the Company 

is BAM 100.000 thousand. This amount is not recorded in the balance sheet, because according to the 

adopted accounting policies, the income charged in advance on the account is recorded at the moment 

of the inflow of funds to the Company's transaction account. Receivables for collected excise taxes in the 

amount of BAM 14.468 thousand refer to collected excise taxes for December 2022. The same were 

charged in January 2023. 

The movement of receivables for collected funds from excise taxes is as follows: 

Receivables for collected funds from excise taxes 
u 2022  

in BAM 000 

u 2021  

in BAM 000 

Balance as at 1 January 14.883 13.897 

Collected excise taxes from 2021  (14.883) (13.897) 

Collected excise in the period (see Note 22) 166.483 173.785 

Collected excise taxes from 2022 (152.015) 158.902 

Balance as at 31 December 14.468 14.883 

Receivables for withdrawn and unused funds under EIB loans in the amount of BAM 12.332 thousand 

refer to funds under loans granted to the Company by the European Investment Bank (EIB), which 

became effective as at 31 December 2022, but have not yet been withdrawn. These receivables will be 

closed in the coming period by withdrawing funds, that is by realizing tranches. 

19. Equity 

Equity 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Basic capital 2 2 

Other forms of owner’s capital  422.561 422.561 

Retained earnings of previous periods 133.013 117.584 

Retained earnings of the reporting period 9.893 15.429 

Total equity: 565.469 555.576 

 

The Company's basic capital as at 31 December 2022 is stated in the amount of BAM 2 thousand (as at 

31 December 2021 in the amount of BAM 2 thousand) and corresponds to the Company's capital 

registered in the court register of the Municipal Court in Mostar, according to which 100 % owner is the 

Federation of Bosnia and Herzegovina. 

Other forms of owner’s equity are the assets of the Founder (road infrastructure), initially recorded in the 

balance sheet in the amount of BAM 389.870 thousand. As at 31 December 2021, the Company 
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recorded the net cumulative effect of the change in accounting policy in the part of recognition of excise 

taxes. The amount of BAM 32.691 thousand was credited to the item of other forms of owner’s equity for 

realized project financing. 

20. Liabilities per long-term loans 

Liabilities per long-term loans  
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

European Investment Bank (EIB) 791.316 653.204 

European Bank for Reconstruction and Development (EBRD) 539.193 487.296 

OFID-OPEC Fund for International Development 206.719 202.846 

Kuwait Fund for Arab Economic Development 80.646 53.893 

Development Bank FBiH Sarajevo 11.400 16.467 

Subtotal: 1.629.274 1.413.706 

Less: Current portion of long-term loans (see Note 25) (193.543) (114.512) 

Total liabilities per long-term loans: 1.435.731 1.299.194 

Long-term loans mature as follows: 

On demand or within a year 193.543 114.512 

In the second year 116.277 116.048 

From the third to, including, the fifth year 294.384 360.475 

After the fifth year 1.025.070 822.671 

Total long-term loans: 1.629.274 1.413.706 

EBRD 38716 – Loan funds from the European Bank for Reconstruction and Development (EBRD) refer 

to the obligation in accordance with the Subloan Agreement signed with the Federation of Bosnia and 

Herzegovina dated 22 December 2011, based on the loan agreement signed by Bosnia and Herzegovina 

with the European Bank for Reconstruction and Development dated 28 October 2008. The amount of the 

approved loan is EUR 180 million. According to the agreed conditions, the loan was approved for the 

purpose of financing the Vc corridor project (four projects: 1. section Kakanj - Drivuša; 2. section Vlakovo 

- Tarčin, 3. sections Počitelj - southern border and Odžak - northern border, 4. consulting services). The 

loan repayment period is in 24 semi-annual installments, with a grace period of five years. The 

agreement stipulates that the Company will pay a 0,5% fee for the amount of undrawn funds on an 

annual basis. The funds could be used until 31 December 2014. The first amendment to agreement no. 1 

for an additional EUR 25 million (tranche B) signed between Bosnia and Herzegovina and the EBRD on 

24 June 2013, and between the FBiH, represented by the FMF, and the Company on 28 October 2014. 

The loan funds were fully withdrawn, the balance of the debt is BAM 75.529 thousand as at 31 

December 2022. 

Furthermore, during 2017 and 2018, the Company signed a Subcontract on a loan with the Federation of 

Bosnia and Herzegovina for projects: corridor Vc subsection Buna - Počitelj and subsection Donja 

Gračanica - Tunnel Zenica, and the project Donja Gračanica (Tunnel Pečuj - Klopče) and the section 

Svilaj - Odžak. The total approved funds for the mentioned projects amount to EUR 156 million. 
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EBRD 47372 - The loan agreement was signed between BiH and the EBRD on 22 December 2015, and 

the subcontract between the FBiH and the Company on 24 January 2017, for the total amount of EUR 80 

million, for the construction of the V-c section of the corridor, the Buna - Počitelj subsection and the 

subsection Donja Gračanica (Pečuj tunnel) – Zenica tunnel. The loan funds have been fully withdrawn, 

the balance of the debt is BAM 113.667 thousand as at 31 December 2022. 

EBRD 48999 - Loan with the European Bank for Reconstruction and Development (EBRD) - The basic 

loan agreement was signed between BiH and the EBRD on 22 December 2016, and between the FBiH 

and the Company on 5 February 2018, in the amount of EUR 76 million. It is intended for the 

construction of the highway corridor V-c, the section Donja Gračanica (tunnel Pečuj) - Klopče and the 

section Svilaj - Odžak. The loan funds have been fully withdrawn, the balance of the debt is BAM 

119.232 thousand as at 31 December 2022. 

EBRD 49058 – The loan agreement was signed between BiH and the EBRD on 12 September 2018, and 

the subsidiary agreement between BiH and FBiH on 23 October 2020, for the total amount of EUR 180 

million (tranche A and tranche B) for the construction of the V-c corridor section , Poprikuše – Nemila, 

Tunnel Ivan (lot 2) and Mostar South – tunnel Kvanj. Per this loan, the Company withdrew the amount of 

BAM 229.592 thousand until 31 December 2022. 

EBRD 50603 – On 9 May 2019, Bosnia and Herzegovina signed a Financing Agreement with the 

European Bank for Reconstruction and Development, and on 23 February 2021, a subcontract was 

signed between the Federal Ministry of Finance and “JP Autoceste Federacije BiH d.o.o.” Mostar, which 

approved funds in the amount of EUR 60 million for the project on Corridor Vc - Doboj bypass 

(construction of the section Putnikovo Brdo - Medakovo). The loan repayment period is 12 years with a 

grace period of 4 years. Per this loan, the Company withdrew the amount of BAM 1.173 thousand until 

31 December 2022. 

EIB 24775 – Lon funds from the European Investment Bank (EIB) refer to the obligation in accordance 

with the Subloan Agreement signed with the Federation of BiH on 22 December 2011, and on the basis 

of the financing agreement that Bosnia and Herzegovina signed with the European Investment Bank on 

18 December 2008. The amount of the approved loan is EUR 75 million. According to the agreed terms, 

the loan was approved for the purpose of financing the Vc corridor project (construction of the Drivuša - 

Kakanj section). The loan repayment period is defined as no later than 6 years from the payment of the 

first installment, and the payment of the last installment will be no earlier than 4 and no later than 25 

years from the date of payment of the last installment. The loan funds have been fully withdrawn, the 

balance of the debt is BAM 108.022 thousand as at 31 December 2022. 

EIB 31174 - On 22 August 2012, the Government of Bosnia and Herzegovina signed a Financing 

Agreement with the European Investment Bank which approved funds in the amount of EUR 166 million 

for the purpose of building 31 km of highway on Corridor Vc. The project is divided into two main sections 

as follows: a section with a length of 20,35 km from Vlakovo to Tarčin and a section with a length of 

10,76 km on the northern border with Croatia, from Svilaj to Odžak. At the beginning of April 2013, a 

subsidiary contract was signed with “JP Autoceste FBiH” and the Ministry of Finance of FBiH. The loan 

repayment period is defined in a period of 25 years with a grace period of 4 years. The funds were 

available until 5 December 2015, but they were fully withdrawn during 2014. The loan funds were fully 

withdrawn, the balance of the debt is BAM 276.775 thousand as at 31 December 2022. 

EIB 83975 - On 29 October 2014, the Government of Bosnia and Herzegovina signed a Financing 

Agreement with the European Investment Bank, and on 10 June 2016, a subcontract was signed 

between the Federal Ministry of Finance and “JP Autoceste Federacije BiH d.o.o.” Mostar, which 

approved funds in the amount of EUR 100 million for the project on the Corridor Vc Počitelj-Bijača for the 

subsection Počitelj-Zvirović. The loan repayment period is 25 years with a grace period of 6 years. Per 

this loan, the Company has withdrawn five tranches until 31 December 2022, the debt balance is BAM 

121.457 thousand. 
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EIB 86971 - On 26 April 2018, the Government of Bosnia and Herzegovina signed a Financing 

Agreement with the European Investment Bank, and on 29 November 2018, a subcontract was signed 

between the Federal Ministry of Finance and “JP Autoceste Federacije BiH d.o.o.” Mostar, which 

approved funds in the amount of EUR 50 million for the project on the Vc Zenica North Corridor. The loan 

repayment period is 25 years with a grace period of 6 years. Per this loan, the Company has withdrawn 

four tranches until 31 December 2022, the debt balance is BAM 62.587 thousand. 

EIB 89502 - Bosnia and Herzegovina signed a financing agreement with the European Investment Bank 

on 27 February 2020, and on 15 December 2020, a subcontract was signed between the Federal 

Ministry of Finance and “JP Autoceste Federacije BiH d.o.o.” Mostar, which approved funds in the 

amount of EUR 140 million for the project on Corridor Vc - Central part (construction of two unrelated 

sections: Poprikuša - Nemila and Tarčin - Ivan). The loan repayment period is 25 years with a grace 

period of 6 years. Per this loan, the Company has withdrawn five tranches until 31 December 2022, the 

debt balance is BAM 222.476 thousand. 

OFID 1588 P - On 3 September 2014, a loan agreement was signed between Bosnia and Herzegovina 

and the OPEC Fund for International Development (OFID) to finance the construction of the corridor Vc 

project (construction of the Klopče - Donja Gračanica subsection, component A). The approved amount 

of the loan is USD 48 million, with a defined grace period of 5 years, and an interest rate of 3%. The loan 

funds have been fully withdrawn, the balance of the debt is BAM 70.386 thousand as at 31 December 

2022. 

OFID 1589 PB - The loan agreement was signed on 8 February 2015 between Bosnia and Herzegovina 

and the OPEC Fund for International Development (OFID) for the financing of the construction of corridor 

V-c (construction of the subsection Klopče - Donja Gračanica, component B). The subsidiary agreement 

between BiH and FBiH was concluded on 15 February 2016. The approved amount of the loan is EUR 

24 million, with a defined grace period of five years, and an interest rate of 4,5%. The loan funds have 

been fully withdrawn, the balance of the debt is BAM 39.020 thousand as at 31 December 2022. 

OFID 12663 PB - The loan agreement was signed on 30 August 2018 between Bosnia and Herzegovina 

and the OPEC Fund for International Development (OFID) for financing of the construction of the Vc 

corridor (construction of the section Nemila - Donja Gračanica Component B, Zenica North and 

subsections Nemila - Vranduk, Vranduk – Ponirak and Ponirak – Donja Gračanica). The subsidiary 

agreement between BiH and FBiH was concluded on 26 May 2020. The approved amount of the loan is 

EUR 24,3 million, with a defined grace period of four years, and an interest rate of 4,7%. The loan funds 

have been fully withdrawn, the balance of the debt is BAM 47.527 thousand as at 31 December 2022. 

OFID 12665 P - The loan agreement was signed on 30 August 2018 between Bosnia and Herzegovina 

and the OPEC Fund for International Development (OFID) for financing of the construction of the Vc 

corridor (construction of the section Nemila - Donja Gračanica Component A, Zenica North and 

subsections Nemila - Vranduk, Vranduk – Ponirak and Ponirak – Donja Gračanica). The subsidiary 

agreement between BiH and FBiH was concluded on 26 May 2020. The approved amount of the loan is 

USD 27,15 million, with a defined grace period of five years, and an interest rate of 3%. The loan funds 

have been fully withdrawn, the balance of the debt is BAM 49.785 thousand as at 31 December 2022. 

KF 794 - On 24 November 2009, the Ministry of Finance and Treasury of BiH signed a loan agreement 

with the Kuwait Fund for Arab Economic Development, which approved funds in the amount of KWD 

10,5 million. Funds have been approved for the construction of the section Kakanj - Donja Gračanica, 

subsection Klopče - Drivuša, 24 km long. The loan repayment period is defined for a period of 25 years, 

including a 5-year grace period. The funds were available until 31 July 2018. The loan funds were fully 

withdrawn, the balance of the debt is BAM 56.145 thousand as at 31 December 2022. 

KFAED 1012 - The loan subcontract was concluded on 18 May 2020, between FBIH, that is, FMF and 

“JP Autoceste FBiH”, for the execution of the Nemila - Donja Gračanica highway project, and based on 

the loan agreement concluded on 19 February 2019, between the Kuwait Fund for Arab and Economic 
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Development and BiH. The approved amount of the loan is KWD 11,6 million, with a defined grace 

period of five years, and an interest rate of 2%. Per this loan, the Company has withdrawn the amount of 

BAM 24.501 thousand until 31 December 2022. 

RB 15688/16 - During 2017, the Company signed a long-term loan agreement with the Development 

Bank of FBiH in the total amount of BAM 38 million. The funds were approved for the settlement of 

obligations based on retentions from 2016. The loan was approved for 96 months including a grace 

period of 6 months. The loan funds have been fully withdrawn, the balance of the debt BAM is 11.400 

thousand as at 31 December 2022. 

21. Liabilities per issued debt instruments 

As at 31 December 2022, liabilities per issued debt instruments are stated in the amount of BAM 18.096 

thousand.  

In November 2022, the III (third) issue of bonds through a public offer through the stock exchange was 

approved, the issue was carried out in the period from 22 to 28 December, 2022. 

Type of bonds 
issued 

Number of bonds 

Nominal 
value (BAM) 

Bond yield 
rate 

Due date 

Approved 
emission 

Registered and paid 

A 300.000 180.964 100 3,5% 11.01.2026. 

The bonds bear interest on the principal at a fixed interest rate of 3,5% per year, with half-yearly 

calculation and interest payment (31.03. and 30.09.), and the principal will be paid once upon maturity. 

22. Deferred income 

Deferred income 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Income collected in advance - excise taxes on fuel 853.087 766.368 

Deferred income according to the decisions of the FBiH 
Government (see Note 18) 103.653 81.954 

Deferred income per EIB grants 42.782 33.010 

Deferred income per EBRD grants 34.743 - 

Total deferred income: 1.034.265 881.332 

Revenues from excise taxes from Article 88, paragraph 2 of the Law on Roads of FBiH are recognized in 

the statement of profit or loss on a systematic basis, during the period in which the Company recognizes 

related costs, for which the excise taxes is intended to be covered, as expenses. Relevant and related 

expenses and costs include: 

- Depreciation of assets of public highways and expressways; 

- Depreciation of acquisition costs of non-depreciable assets of public highways and expressways; 

- Borrowing costs; 
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- Exchange rate differences and 

- Other costs related to public highways and expressways. 

The Company records the received excise funds under the item of pre-collected income, and based on 

the related costs, the amount recognized as income of the accounting period is determined. 

Movements of pre-collected income based on excise taxes is as follows: 

Deferred income 
u 2022  

in BAM 000 

u 2021  

in BAM 000 

Balance as at 1 January 766.368 661.665 

Collected excise taxes in the period (see Note 18) 166.483 173.785 

Income based on the realization of the collected excise taxes (see 
Note 6) (79.764) (69.082) 

Balance as at 31 December 853.087 766.368 

23. Provisions 

The Company’s total provisions can be shown as follows: 

Provisions  
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Provisions for severance pay 1.337 1.111 

Provisions for litigation 9.561 3.292 

Total provisions: 10.898 4.403 

 

Movements on provisions can be shown as follows: 

Provisions 
Severance 

pay 
Litigation Total 

 in BAM 000 

Balance as at 31 December 2020 1.105 2.720 3.825 

Provisions during the year (see Note 10) 14 811 825 

Provisions used during the year (8) (239) (247) 

Balance as at 31 December 2021  1.111 3.292 4.403 

Provisions during the year (see Note 10) 239 6.867 7.106 

Provisions used during the year (13) (598) (611) 

Balance as at 31 December 2022  1.337 9.561 10.898 
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24. Trade payables 

Trade payables 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Domestic suppliers 61.846 43.286 

International suppliers 30.742 27.536 

Total trade payables: 92.588 70.822 

25.  Liabilities per short-term loans 

Liabilities per short-term loans 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Unicredit banka d.d. 15.000 18.000 

Intesa SanPaolo banka d.d. BiH 15.000 10.000 

Raiffeisen Bank d.d. BiH 5.000 - 

Bosna Bank International d.d. 5.000 - 

Current portion of long-term loans (see Note 20) 193.543 114.512 

Overdrafts on bank accounts 1.620 - 

Liabilities based on interest on loans taken 19.712 5.855 

Total liabilities per short-term loans: 254.875 148.367 

Short-term loans taken from commercial banks are on a revolving basis and are intended to finance the 

adjustment of the Company's cash flows. 

26. Other short-term liabilities and deferrals 

Other short-term liabilities and deferrals 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Other operational liabilities  2.426 672 

Liabilities based on salaries, compensations and other employee 
benefits 

1.556 1.430 

Other liabilities  344 291 

VAT liabilities 619 0 

Liabilities for other taxes, compensations and other levies 5 11 
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Other short-term liabilities and deferrals 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Short-term deferrals per decisions of the FBiH Government (see 
Note 18) 

4.346 441 

Other short-term deferrals 6.362 2.022 

Total other short-term liabilities and deferrals: 15.658 4.867 

27. Contingent and assumed liabilities 

As at 31 December 2022, court proceedings with a total value of BAM 16.802 thousand (as at 31 

December 2021: BAM 16.867 thousand) are being conducted against the Company. The Company's 

management regularly assesses and analyzes the risk of potential losses based on litigation and 

believes that the provisions made as at 31 December 2022 represent the best estimate. Accordingly, as 

at 31 December 2022, additional provisions were made in the amount of BAM 6.867 thousand, and total 

provisions based on litigation as at 31 December 2022 amount to BAM 9.561 thousand. (see Note 23). 

Given that the expropriation of land is in progress, where the amount of the compensation is not 

considered an expense but an amount that is capitalized, the Company does not record the liabilities 

until the amount to be paid becomes certain, that is, until a final decision is made by the competent 

authority. These liabilities are included in the financial plan. A court case was initiated for part of the case 

because the property owner is not satisfied with the amount of compensation offered in the regular 

procedure. The estimated amount for initiated expropriation disputes is BAM 12.855 thousand, and it is 

not recorded through the statement of financial position. 

The contractor for the section Drivuša - Klopče “Hering d.d.” Široki Brijeg submitted an arbitration request 

for increased costs of works in the amount of BAM 18.293 thousand. In the case of resolving the claim in 

favor of the Contractor, this means an additional obligation for the Company and an increase in the value 

of the built assets. 

During July 2016, the Company received Decision No.: 13/09-3-15-11-1309/16 from the Tax 

Administration of FBiH on additional obligations, and based on the previously submitted Record of 

Inspection No.: 13/09-3-15 -10-1309/16 dated 17 June 2016. Additionally determined obligations refer to 

obligations based on income tax for the period 2011 - 2015, personal income tax from self-employed and 

non-self-employed activities, and default interest. On 3 August 2016, an appeal number: 01-2254-6/16 

was filed against that Decision, in which the Company contests all additional obligations, with the 

explanation that the Tax Administration did not take into account, except for the Law on Income Tax and 

relevant articles of the Law on Roads of FBiH, which define the activities of public road managers, the 

method of financing, and the fact that for companies that do not operate on a commercial basis, the 

difference between public revenues and public expenditures represents a financial result that is non-

taxable. On 24 August 2016, the Company sent the Tax Administration a supplementary appeal based 

on the statement of the acting director of the Tax Administration dated 22 August 2016, number: 13/04-

49-1-1829/16. With this statement, the acting director expressed his opinion that the inspectors during 

the control did not act in accordance with all applicable laws, that is, that they should not have calculated 

and ordered the payment of income tax in the amount of BAM 33.394 thousand, and default interest in 

the amount of BAM 11.865 thousand . 

However, we would like to draw attention to the fact that, based on an inquiry, on 29 June 2016, the 

Company received the opinion of the Minister of the Federal Ministry of Finance, which confirms the 

earlier statements of the Tax Administration that the Company is still liable for income tax. On 22 August 

2017, the Company received the Supplementary Decision No. 13/09-3-15-11-1309-1/16, which defines 
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that the taxpayer (the Company) is obliged to calculate the legally prescribed late interest for the days of 

delay starting as of 30 April 2016 until the day when the payment is made, and that the Company's 

objection to the original Minutes is dismissed as unfounded. During October 2017, the Company filed an 

appeal against the supplementary decision. 

We draw attention to the fact that initially the income tax returns for 2017 and 2016 were submitted 

without the entered tax base and established tax liabilities. However, during January 2019, the Company 

amended its tax returns for 2016 and 2017 based on the call of the Tax Administration from November 

2018, where the net result for both years was shown as the difference between total expenses and total 

income less revenues from excise taxes, road toll issuance of land, and a tax for the use of highways, 

and on that basis a net loss was reported. Separate tax returns for 2018 - 2022 are presented in the 

same way (see Note 12). 

Based on Article 263 of the FBiH Administrative Procedure Law, on 27 March 2019, through the legal 

representative of the Company's director, the Company submitted to the Government of the Federation 

of Bosnia and Herzegovina, the Request for extraordinary cancellation of the Decision of the Federal 

Ministry of Finance No. 03-15-1093/16 A.D. dated 16 October 2018, Decision of the FBiH Tax 

Administration No. 13/09-3-15-11-1309/16 dated 19 July 2016 and supplementary Decision No. 13/09-3-

15-11-1309-1/16 dated 22 August 2017, however, the Government did not comment on the 

aforementioned request. As at 31 December 2022, the procedure is ongoing. 

As at 31 December 2022, the Company had active bank guarantees in the amount of BAM 335.559 

thousand. 

As disclosed in Note 20, the Company was granted loans in the total amount of BAM 2.646.853 

thousand, out of which the amount of BAM 2.197.781 thousand was withdrawn as at 31 December 2022. 

28. Potential assets 

Bosnia and Herzegovina has concluded agreements with international financial institutions for grants 

from which certain sections of the highway will be partially financed. The tabular overview provides an 

overview of contracted grants for which the end user is the Company. The amount of receivables based 

on the signed grants is not shown in the balance sheet, it will be shown when the funds are remitted. 

    in BAM 000 

Grant Institution Purpose of funds Agreement date Grant value 

WB-IG01-BIH-TRA-
01a- 

EIB 
Ponirak Vraca 

(tunnel exit Zenica) 
2 December 2020. 37.161 

WB-IG02-BIH-TRA-
06 

EIB 
Subsection Tarčin – 

Ivan 
23 February 2021 23.040 

WB19-BIH-TRA-01 EIB 
Subsection Počitelj - 

Zvirovići 
4 July 2022 9.779 

Total: 69.980 

As at 26 January 2023, the Company withdrew the first tranche under grant WB-IG01-BIH-TRA-01a- in 

the amount of BAM 14.125 thousand (EUR 7.222 thousand), and part of the approved funds was used to 

pay due liabilities. 
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29. Financial instruments 

Debt ratio 

The Company's Management monitors the structure of funding sources on a monthly basis. As part of 

this monitoring, the Company's Management takes into account the cost of financing and the risks 

associated with each of the classes of financing sources. 

The debt-to-equity ratio at the end of the year can be shown as follows: 

 31.12.2022 
in BAM 000 

31.12.2021 
in BAM 000 

Long-term liabilities 2.501.404 2.185.069 

Short-term liabilities 366.768 226.293 

Cash and cash equivalents (18.584) (2.003) 

Net debt 2.849.588 2.409.359 

Equity (*) 565.469 555.576 

Net debt-to-equity ratio (%) 5,04 4,34 

(*) Equity includes total equity and reserves of the Company.  

Categories of financial instruments 

 31.12.2022 
in BAM 000 

31.12.2021 
in BAM 000 

Financial assets   

Loans and receivables (including cash and cash equivalents) 38.737 22.038 

   

Financial liabilities   

At amortized cost 1.802.755 1.518.683 

Credit risk 

The Company defines its maximum exposure in the amount of trade receivables and other receivables. 

Credit risk can be defined as the possibility that the debtor fails to fulfill his obligations under business 

cooperation (purchase) agreements, which results in a financial loss. Credit risk is managed in 

accordance with valid policies, as well as other internal acts. 

Interest rate risk 

Interest rate risk is the risk that interest rates will change due to changes in market interest rates. Cash 

flow interest rate risk is the risk that interest costs on sources of funds will be variable during the period. 

Interest rate risk is managed in accordance with valid policies, as well as other internal acts, of which the 

policy of contracting fixed interest rates stands out above all. As at 31 December 2022, the Company has 

liabilities for interest-bearing loans and/or loans, which exposes it to interest rate risk. 

Liquidity risk 

Liquidity risk is the potential risk that the Company will not be able to fully and without delay fulfill all 

liabilities as they fall due. Prudent liquidity risk management implies maintaining a sufficient amount of 

money, ensuring the availability of financial resources with an adequate amount of contracted credit lines 

and the ability to meet all liabilities. In order to maintain current liquidity, the Company has available 

short-term and long-term financing lines with which the Company reduces liquidity risk. 
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Currency risk 

Currency risk is the risk that the value of financial instruments will change due to changes in exchange 
rates. 

The largest part of loan liabilities is linked to Euro, and on this basis the currency risk is moderate. Four 
international loans, two of which are in dollars and two in Kuwaiti dinars, make up 12,33% of the total 
debt for long-term loans. 

The table shows the effect of the debt increase under the influence of the exchange rate of the 
mentioned currencies. 

    in BAM 000 

Loan 
Debt in original 

currency 
31/12/2022 

Exchange rate 
31.12.2022 

Exchange rate 
31.12.2021 

Effects of 
increasing 
liabilities 

KWF 794 KWD 9.187.500 6,111 5,3047 3.761 

KFAED 1012 KWD 4.009.374 6,111 5,3047 210 

OFID 1588 P $     38.384.666 1,833705 1,592566 4.243 

OFID 12665P $     27.150.000 1,833705 1,592566 2.904 

Total: 11.118 

Fair value of financial instruments 

The fair value of financial assets and financial liabilities is determined as follows:  

• The fair value of financial assets and financial liabilities with standard terms and traded on active 

liquid markets is determined according to the quoted market price; 

• The fair value of other financial assets and financial liabilities is determined in accordance with 

generally accepted pricing models based on discounted cash flow analysis using prices from 

existing market transactions. 

30. Transactions with related legal entities  

The Company is 100% owned by the Federation of Bosnia and Herzegovina and performs activities of 

public interest that are established by the Law on Roads, and its operations and management are 

regulated by the procedures that regulate the work of public enterprises. In the Company's accounting 

records, there are no transactions that could be classified as transactions with related legal entities. 

31. Remuneration of governing bodies 

The total cost of the Company based on the remuneration of the governing body can be shown as 

follows: 

Remuneration of governing bodies 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Gross salaries and other compensations to the members of the 
Management Board 

532 492 

Compensations to members of the Assembly 3 - 
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Remuneration of governing bodies 
31.12.2022  

in BAM 000 

31.12.2021  

in BAM 000 

Compensations to members of the Supervisory Board  107 71 

Total remuneration of governing bodies:  642 563 

32. Post-reporting date events 

Until the publication date of these financial statements, no events have occurred after the reporting date 

that would require adjustments or additional disclosures in the accompanying financial statements, as 

required by the provisions of International Accounting Standard 10 "Events after the Reporting Period". 

Until the date of the audit report, significant events that do not affect the items in the financial statements 

are as follows: 

At the session held on 26 May 26, 2023, the Supervisory Board of “JP Autoceste FBiH” appointed the 

acting directors of “JP Autoceste FBiH d.o.o.” Mostar until the end of the competition procedure, and for 

a maximum period of twelve months. 

- Denis Lasić – acting director 

- Kristijan Milas – acting executive director for economic and financial affairs 

- Asmir Dževlan – acting executive director for design and construction 

- Mirko Rogić – acting executive director for management and maintenance 

- Mirnesa Agić – acting executive director for general, personnel and legal affairs. 

33. Approval of the financial statements 

The financial statements have been approved and signed by the Company’s Management on 24. 

February 2023. 

 

Responsible person   

 


